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To the Members of Safetrunk Services Private Limited

Report on theFinancial Statements

Qualified Opinion

We have audited the accompanying financial statements of Safetrunk Services Private
Limited ('the Company'), which comprise the Balance Sheet as at 31stMarch 2020, the
Statement of Profit and Loss (including other comprehensive income), Statement of
Changes in Equity and the Cash Flow Statement for the year then ended, notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information. (Herein after referred as "financial statements").

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 as amended ('the Act') in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31stMarch 2020and its Loss, including
other comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis for Qualified Opinion

We draw attention to the following matters in the Notes to the financial statements

"No impairment assessment of property, plant and equipment and intangible assets in carrying
value amounting to Rs.l,003.32 lakhs as on 31st March, 2020 is made for the business of safe
locker facility centre, despite low cash flows from cash generating unit (CGU). Therefore, we
are unable to comment on consequential impairment, if any, that is required to be made in
carrying value of property, plant and equipment and intangible assets ".

vVeconducted our audit of the financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the 'Auditor's
responsibilities for the audit of Financial Statements' section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and we have fulfilled our other ethical requirements in
accordance with these requirements and the ICAl's code of ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the fi!]9n(~ialstatements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as
whole, and in forming our opinion thereon, we do not provide a separate opinion on
these matters. In addition to the matter described in the Basis for Opinion Paragraph
section, we have determined that there are no key audit matters to communicate in
our audit report.

Information Other than Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in
Management Discussion and Analysis, Board's Report including Annexures to
Board's Report and Shareholder's information, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with out audit of financial statements, our responsibility is to read the
other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and those charged with Governance for the
Financial Statements.

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation and
presentation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in
equity and cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accountin~t-i:G.-~· making judgments and estimates that
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are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Management of Company is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable matters related to going concern and using the going concern basis of
accounting unless the Management of Company either intends to liquidate the
Company or to cease operations, or has no realistic alternative to do so.

The Board of Directors are responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but it is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always deduct a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the
economic decision of the users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit.

We also:
• Identify and assess the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the Company has adequate internalfinancial controls system in
place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

• Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
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we conclude that a material uncertainty exists, we are required to draw
attention in our Auditor's Report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
Auditor's Report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
We communicate with those charged with governance regarding, among other
matters, the plannedscape and timings af the audit findings including any
significant deficiencies ininternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevantethical requirements regarding independence, and to
communicate with them all relationships and othermatters that may
reasonably be thought to bear on our independence and, where applicable,
related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We decide these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order,2016 ("the Order") issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the Annexure A, a statement on the matters specified in the
paragraph 3 and 4 of the order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

Except for the effects of the matter described in the Basis for Qualified Opinion
paragraph, the Balance sheet, the Statement of Profit and Loss and the Cash



Flow Statement dealt with by this Report are in agreement with the books of
account;

(d) In our opinion, the aforesaidfinancial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on
31stMarch2020taken on record by the Board of Directors, none of the directors
is disqualified as on 31stMarch2020from being appointed as a director in terms
of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in "Annexure B"; and

(g) with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

1. The Company does not have any pending litigation which has impact
on its financial position in its financial statements.

11. The Company did not have long term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

for B Sujeet & Co.
Chartered Accountants
Firm's Registration number: 009308S

s.~.uJ;~
B Sujeet Kumar
Proprietor
Membership number: 209547
Hyderabad
29th July, 2020



Annexure - A to the Auditors' Report

The Annexure referred to in Independent Auditors' Report to the members of the
Safetrunk Services Private Limited on thefinancial statements for the year ended
31stMarch2020,we report that:

(i) (a) The Company is maintaining proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) These fixed assets have been physically verified by the management at
reasonable intervals and no material discrepancies have been noticed on such
physical verification.

(c) The Company has taken land on lease for constructing the locker facility and
hence the title deeds of the land are not in the name of the Company.

(ii) The Company is a service company, primarily rendering Locker services.
Accordingly, it does not hold any physical inventories. Thus, paragraph 3(ii) of
the Order is not applicable to the Company.

(iii) The Company has not granted any loans to any body corporate covered in the
register maintained under section 189 of the Companies Act, 2013 ('the Act').
Thus paragraph 3(iii) of the Order is not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of section 185 and 186 of the
Act, with respect to the loans and investments made.

(v) The Company has not accepted any deposits from the public.

(vi) The Central Government has not prescribed the maintenance of cost records
under section 148(1) of the Act, for any of the services rendered by the
Company.

(vii) (a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/ accrued in
the books of account in respect of undisputed statutory dues including
provident fund, income-tax, sales tax, value added tax, duty of customs, service
tax, cess and other material statutory dues have been regularly deposited
during the year by the Company with the appropriate authorities. As explained
to us, the Company did not have any dues on account of employees' state
insurance and duty of excise except the following



Name of the Nature of dues Amount Period to which Due since
Statute (in Rs.) the amount

relates
ServiceTax Service Tax on 1,34,073/- October2016 to Due during

Works January,2017 intervening
contract periods

Telangana Tax on Works 2,54,426/- June2016 to Due during
VAT Contract April,2017 intervening

periods

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, income tax, sales tax, value
added tax, duty of customs, service tax, cess and other material statutory dues
were in arrears as at 31 March 2020for a period of more than six months from
the date they became payable.

(b) According to the information and explanations given to us, there are no
material dues of any duty or tax which have not been deposited with the
appropriate authorities on account of any dispute.

(viii) The Company has defaulted in repayment to a bank during the year. The
amount of default is Rs.36,19,854/- and the period of default is from
December, 2017.

(ix) The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during
the year. Accordingly, paragraph 3(ix) of the Order is not applicable.

(x) According to the information and explanations given to us, no material
fraud by the Company or on the Company by its officers or employees
has been noticed or reported during the course of our audit.

(xi) According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not
paid/ provided for the managerial remuneration. Hence para 3(xi) of the
Order is not applicable.

(xii) In our opinion and according to the information and explanations given to
us, the Company is not a Nidhi company. Accordingly, paragraph 3(xii)of
the Order is not applicable.

(xiii) According to the information and explanations given to us and based on
our examination of the records of the Company, transactions with the
related parties are in compliance with sections 177and 188of the Actwhere



applicable and details of such transactions have been disclosed in
thefinancial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not
made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not
entered into non-cash transactions with directors or persons connected
with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934.

for B Sujeet & Co.
Chartered Accountants
Firm's registration number: 0093085.
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Hyderabad ~:':...~/
29th July, 2020



Annexure - B to the Auditors' Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (lithe Act")

We have audited the internal financial controls over financial reporting of Safetrunk
Services Private Limited ("the Company") as of 31 March 2020 in conjunction with our
audit of thefinancial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICA!'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note") and the Standards onAuditing, issued by ICAI and deemed to be
prescribed under section 143(10)of the Companies Act, 2013,to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of thefinancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system
over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that
(1)Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and
(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March 2020, based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

for B Sujeet& Co
Chartered Accountants
Firm's Registration Number: 0093085 .

~.u);~
B Suje~~umar - - ,
Proprietor
Membership Number: 209547

Hyderabad
29th July, 2020
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SAIETRUNK SERVICES PRIVATE I-IMITED

Corpo.ate ldentif ic.rion Nunber U74900TN2015PTc0988s4

ProvisionalBalafte Sheel as at Math 31,2020

Mar31,2020 Mar31,2019

(1)

(2)

(3)

{ssETs

ld) l,rofertv, Plarl and Equipment

(b) Othcr Intatrgibh,rssets

O liight kr Lse oi Asscl

(l) Intdrgiblc assets under d.velopnrcnt

(ii) lrarle re(clvables
(iri) scrvi.e conc.ssion receivables

(iii) ()the! Ijnan.nl asslt
Total lihan ial Asset

(, Olher non cudcit asseG

Total Non Cnrent Assets

(ii)Tradc re.e{,ables
(iii) Servicc.on.€ssion re.eilablcs
(iii) Lonns

(iv) C.sh ard cash equi!aLeni!

Total Iil1an.iil Ass€t

1O Crrent ra\ assets (N.l)
() ()ther oucnl a$ets

l otal C!rent Asscts

Non clrrent issets classified as held forsale

2a

2b

3

6

8.35,37,746

6,28,834

1,61,65,n29

24.40,000

9,25,30,7t4

7,17,342

10,27 ,12,+09 9,67,72,622

\a,27,72,449

7,865

2,65,050

9,67,72,622

55,80,374

29,73,;i0

55,80,375

30.50,157

32,45,971 i16,30,531

10,60,18,383 10,54,03,153

(2)

(rl

EQUITYAND LIABILITIES
EQUITY
(a) Equi tv Share CaPital
(b) ()ther Eqnih

Iotalliqritv

I-IABILITIES
Non Curcnt LiaL,ilitics
(d) f hancjal l.iabiliti(5

(i) &)iiowtngs
(ii) I rade paldbles
(ii) Otle, unancial lirbllities

'Io l tinancidl Liabililics

(.) Defercd tax liabilities (Neo

(b) OLher ron cur-qrt liabilities

lotal Non Currenl l-idbilities

C{irent Li.bilities
{a) !1nan( ial Liabililn's

(i) Bor.orvnrgs

(ii) Iedc pa\ ables

(ni) Oth.f In\ancial liabilities

ldal Ift ncial l.iabililics

| (b) olh!r. rrcnl lirbiliti€s

I (d)currcnt iir liabililics (Ne0

L Tordl current Li.rl)ilities

lLiabilitie\ a(\ocirled with non .(renl $\etr held ror sale
I

7

8

9

10

ll

72

4,80,00,000

97,44,42t

4,80,00,000

(26,33,984)

5,77,54,121

2,41,28,902

451h6 016

1,n,14,591

87,44,175

141,28,902 2,64,54,769

2,41,24,902

36,19.85,1

),21,99,279

28,00,14rrt

2,61,58,769

2,10,n3,326

85,22,1J95

1,49,\9,299

52,77.761

2,96,06,22t

39,72,147

2,41,31,059 3,35,78,36r1

Total Equilv and Liabilitifs 10,60,18,383 10,54,03,153

Sltlif ican( A..ourlnrg f olicies

l hc d( .omlarr nrt notes flom an nrtegrdl frrt oI lh. fimn ial Stak ttits
1

Forand on behalfofthe Board of Directon
As fer ollr repoi ol cren dnte dila.hed

For M/s. B. SUJEET &co,
C] IARTERTD ACCOUNl AN'TS

lirm Rcgnhatnn No. 0093085

gr{*
B, SUJEIT I(UMAR ' 

li.l R. RAMASWAMY

DIN 07737350 DIN - 078826IiJ\icrnb.6hit No.209547

Ddl. 29rh Jtl!,2020



SAFETRUNK SERVICES PRIVATE LIMITED

Corporate Identifi.ation Number U74900TN2015PTC098854

Statement of Profit and Loss for the Year Ended March 31, 2020

Year ended
Mar 31,2019

Year ended
Mar 37,2020

Rcvenue Irom Operations

Other Income
Total Income (I + lI)

Benefit Expense and Payment to Contractors

Costs

and Amortisation
Operating and Gencral ExPenses

Total expenses (Iv)

Profit Before Ta,( and Exception items (III - IV)

Exceptional Items

Profit/ (Loss) B efore Tax (V-vI)
Tax Expenses

Culleni Tax

Deferred Tax

Minimum Aiternative Tax Credit

Tax relating to earlier years

Total
for the year after tax (VII - VIID

Comprehensive income, net of tax

{A) Items that will not be reclassified subsequently to Profit and loss

Remeasurement of Loans

ClTange in fair value of equity instruments designated itevocably as FVTOCI

Lcss :-incomc tax expcnse

Items that will be reclassified subsequently to profit and loss

Currency translation dtlference (net)

Other Comprehensive income for the year, net of tax

otal Codprehensive lncome for the year (IX - X)

Per Share

Basic and Diluted
Face Value per Ordinary sharc

14

15

2a&2b

16

77VI
vlt
VIII

18,89,061

55,61.333

88,79,09'r

95,&,090

1.8,78,599

4L,87,420

L ,23,'t4,642

The acconpanying notes form an integral part oI the financial statements

As per ofi report of even date attached

For I\{s. B. SUJEET & CO.,

CHARTERED ACCOUNTANTS

Firn Regjstration No. 0093085

For and on behal{ of the Board of Directors

g*6rrtfW^^"rar.{
B, SU]EET KUMAR



SAFETRUNK SERVICES PRIVATE LIMITED

Corporate ldentif ication Number: U7490()TN2015PTC098854

Cash Flow Statement ForThe Year Ended Mnr.h 31,2020

Particulars
31-03-2020

Rs.

31-03-2019

Rs.

A, CASH FLOWS FROM OPERATING ACTIVITIES:

Nev(Loss) Profitbefore exhaordinary items & taxation

Adiustmentsforoperatinga.tivities :

Interest Received

\'Iiscellaneous Income

Intercst on l,oan Written back

Advances '! ttcn off
Deprcciatior
htercst and linance Clrargcs

Operating Profit before Working Capital Changes

lncr€asc/(Decteasc) in lradc Payables

lncrcase/(Decrcase) in Other Curent Liabilities

hcreasc/ (Decreasc) in Other Financial Liabilities

hicrcase/(Irecrtase) in Short Tern Provisions

(Increas€)/Dccrease in ]-on8ler l-oans and Advances

(lncrcase)/Decrras€ in ShortTerm l.oans and Advances

(hcrcase)/Decrcase in Non- Current Assets

(lncrease)/Decrease in Othcr Cunent Assets

Cash generated froff operations

Income Tai paid

hrcome Tar paid for carlier years

Net Cash frorn / (used in) oper.tirg Activities after extraordinary itents (A)

B. CASH FLOW FROM INVESTING ACT]VITIES:

Self Construction of Assets - Capital Work in t\ogress

ttrrchase of l'P[, Intangiblc Assets and Investmcnt Property

Capital lvork in trogress

N€t cash from/ (used in) investing a.tivities (B)

B. CASH TLOWFIIOM FINANCINC ACTIVITIES I

C, CASH FLOW FROM FINANCING ACTIVITIES :

I'roceeds from Issuc of Sharc Capital

Proceeds from the llolding ConPany

Proceeds from l-ong lcrm Borros'in8s(Additbnal Chargcs has charged to loan)

Rcpa),ment of Long l'erm Borto(ings
Rcpayment of Short Ternl Borrowings

Proceeds of Short Tern Borrowings

Intcresi I'aid
N€t cash frory'(used in) finan.ing activities (C)

Net lnclease in Cash and Cash Equivalents (A+B+C)

Cash and cash equivalcnts at the beginning of th€ year

Cash and cash equiv.lents atthe end ofthe year

Components ofCash ard Cash Equival€nts

Cash and chequas or Jland
Balances sith Banks

OnCurrent Accounts

-On l)eposit Accounts

Cash and cash Equivalent (as Per Note 6)

(1 ,09,27 ,919)

\87,44,;75)
10,84,566

1,23,14,642

41,87,420

(2,50,45,808)

88,79,091

55,2't,207

(20,85,196)

39,76,384
'12,39,614

122,22,778)

(2865)

77,O97

(1,06,45,510)

(3,13,884)

12"76,366

ni,n

19,81,037

9,76,955 (76,94,172)

9,75,955 176,94,472)

3,30,73,204

(3,51,7'3,066)

l4't,87 ,420)

1,27,37,953

2,12"024

16z9z282l 1,2949,977

(53,15,32s)

55,80,37s

52,55,507

3,24,868

265,0s0 55,80,375

3,244

2,6,a07 50,24,783

265,0s0 55,80,375

Ih€ accompanynrg notes form aninteg'al part ofthe financial statemcnts

As per ourreport ofeven liatc attached

For Nt/s. B. SUJEET & CO.,
.] IAR I I RI LJ ACCOUNl  VITq

Iirm ltegirtration No. 0093085

For and on behalfofthe Board of Directors

u->-
R. RAMASWAMY
Director
DIN - 07737350

B, SUJEET KUMAR

Membership No.209547

l'la€e: Hyderabad

Dat€r29th luly,2020
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AAFETRUN( SIRVICES PRIVATILIMITED
, 0rporo$ ldenriri' rtron \umb'r U1c0o N2fi qPT'o$qii

Notps lo Bilinc. Sh€et is.t Minh 31,2020
A.sat

3lsr Mir m20 3l.tMar 2019

Not.:3 NON.CURRINTASSFTS
Otfierli.in.hlAssets
(Unse.urcd and.onndered gdod)

RentalD.posils
E ld.tiicny Dep dst
CapitalAdv.n.es

Not.:4 CURRENT ASSETS

(Un€urcd ard.onsid.rcd good)

SldffAdvan.es

NoR: s CASH AND CASH EQUIVALENTS
Cash 

'n 
hand

(.s cenrr'ed by nanae€ntn0
Sdhnce wih banks in (uiientac.0unrs

Not.r 5 OTI{ER CURRENT ASSETS

WelcomeKn
InputS.rvi.eTax crudt
PEp.d Extnses
Advan.es to vendo6

Nore:7 EQUITY SHAR CAPTTAL

(A) Alttorft.4 Isst.d, subscribed .nd Paid_uP shaft

crptt.l rnd Pirvilue Persh.re
A horis.d shiF crPitil
5O,0o,000 Equity sharcs of Rs l0l eacn

Note:3 LongT€m Bonw g3

Terh Loan from UCO Bank

Noter9 Siortl.mRodwinAs

cuiicnt n.tunri5of LongTenn Debi

Not.:10 iRADE PAYABLE

sundq' cEdto6 ror*Ntr€s
Reteniior Mo.ey

Nor.: 11 other Fin.n. ials Lii bilit i€ 3

Lease Paydble

24,0O,m0 24,00,000

(),m0 40,000

- 10,34,566

29,12,a95 29,65,511

r 0,954 34,503

49,711 50,143

------------ !9------- !41

5,00,00,m0 !,m,00,qq0

lssred, Sll's.rib€d ..d P.id up
$,m,000 Eqrity Shaiesot Rs 10/ @.h

(B) R{oncilirtion ofnuberoloquity shiFs outsrr.ding rtrhe b.Sinning ind

N!mber oa equ,ry sh.rcs ourstanding ds a1

then€gxr.rg orthe Ye.r
Add, Nunb.rol th.Psallotted dumg lherdr
L€5s Nrmbq of ShaFs boughr ba.k

Nunberolequitr shaeourstandrng dsar

(c)Shapholdine 
'n 

rhecomp.ni' of th€holding.onpanv and uLtimate holding

.onpant and tlrn slbsi.l'anes / dssooares

PVP Venturds Lrn ed and its nom'nees

(D)Shrrcs r the.dnpany heLd br d.h shar€hold.rhold'nAh'r' rhin5%

Ndnre ofsh.rcholdcr

PvPventuros Limrred dn.l t3non'nees

Nan. ofshdreholder

PVP Ve.tures Lnn'|ed a.d tsnofnees

43,00,000 43,00,000

4a,m,0m $,00,000

r00 100

(E) R,ghlt prelepn.es and restri.lonsatta.h'ng
to vaiouscla$esot shrre! NIL

(F)sf arcs krve.1 for Esueuderoptonsand.orlBcc
(c) comminents ror sale ot sh,r$/'lisvsttr.it
(H) Delails ofallohentol shaPs for.dnsldeahon other thrn cash,

.llothnts ofbonus shai.s and sharPs bdughl br.k
(l)TheComp.nyhasonltone.lasofsh.resEsu.d.ndpardup.apitalEfer€droa3equllyshaPshavingaPtrv'lueofRsl0Persh'rcEd'hholder

0)ln rheevenr of lqridation.fiheConFdny, rhe hold€rs.fequrtv shareswrllbeenhil'd to Ke've MdlntngasFrsor th€ 
'dnl'any'aiterPavnentor

36,19,354 2,\043]2t

Stdnlbry Lnb ties Payable

In.one Re.eived in Advan.e
Rer!ndable Deport from Lo.rerrunoneF

,\
\,,' Ii:l
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SAIETRUNK SERVICES PRIVATE LIMITED

Corpo..te Identif i.ation Nrmbei U74900TN2015PTC098854

Notes to the Statement of trofit & Loss fo. the Yeat Ended Mar31,2020

March 31, 2020 Mafth31,2019

Noter14

NoterlS

Revenue Ircm OPer.fioD6

Employee Benefit Etpense and Prymentto Contra.to6

Powcr & luel lxpenses

Communication !xlenses
Advertisemenl Exp.nses

Pavnent lo statuton dudltors

Business Promotions

Office Maintenance ErPenses

RcpajJs & NlainteMn(e

Prinling & Staliuuv

Professional Charges

Ineligible Input Tax Credit stitler o(1

securi\'chatges
]taveuhg Exp

Advdrces wntten ott

Interest on lodn wriiten bacl

23,80,cR1 A,41.7h7

23,A0,98t 8,47,767

18,7A599 1&85,9'16

- 3,115

td.78,5qa 18,8q,061

7,18,375

40,69,045

55,27,247

4Q,t26

!r 37,420 5:jll]1

3,24,333

7,650

64,541

30,000

2,44,761

58,136

n,16,253

1,54,442

43,485

36,500

72,58,522

200

10,84,566

3,09,750

4,950

1,08,500

35,400

2,43,296

65,774

62,836

2,78,349

t,a2,733

380

74,627

9,000

51,36,000

r.9,33,865

77,17,842

520

r98

36,72,444 95,64,090

E7,44,r73

a7 44,175



SAFETRUNI( SERVICES PRIVATE LIMITED
Corporate Identification Number: U74900TN2015PTC098854

Notes formin of the financial statements for the ended March 31, 2020

NoTEI:COMPANY,SoVERVIEWANDSIGNIFICANTACCoUNTINGPoLICIES

A. Background: The Company is incorPorated in the state of Tamilnadu in 2015' The

Co-iuny is into providing safe lo&ers facility centre' The Company's registered

officeis-inChennai.The-CompanyisawhollyownedsubsidiaryofM/s.PVP
Ventures Limited. The Company is running a very modern locker facility in an

uprnarket area of HYderabad.

B. SIGNIFICANTACCOUNTINGPOLICIES

7.7 Basis of preparation of finaficial statements

(A)The financial statements of the Company have been prepared in accordance with

Indian Accounting standards (Ind AS) under the historical cost convention on the

accrual basis except for certain financial instluments which are measured at fair

values, the provisions of the Companies Act,2013 (,,Act,,) (to the extent notified). The

Ind AS are prescribed under Secfion 133 of the Companies Act,2013 read with Rule

3oftheCompanies(IndianAccountingStandards)Ru1es,2015andCompanies
(Indian Accounting Standards) Amendment Rules, 2016'

Accounting Policies have been consistently applied except where a newly accounting

standard iJinitially adopted or a revision to an existing accounting standard requires

a change in the accounting policy hitherto in use'

(B) The classification of assets and liabilities of the comPany is done into current and

non-currentbasedontheoperatingcycleofthebusinessoftheCompanyislessthan
twelve months and therefore al1 current and non-current classifications are done

based on the status of reliability and expected settlement o{ the respective asset and

liability within a period of twelve months from the reporting date'

(C) Use of Estimates

ThepreparationoffinancialstatementsinconformitywiththelndASrequiresthat
the management to make estimates, iudgements and assumptions. These estimates,

judgemenis, and assumptions affect the application of accounting policies and the

rep|rted amounts of assets and liabilities, disclosure o{ contingent liabilities as at the

date of the financial statements and the reported amounts of revenue and expenses

during the reportecl period. Accounting estimates could change from period to

p"rioJ. A.ttui results could differ from those estimates Appropriate changes in

estimates are made as management becomes aware of changes in circumstances

surrounding the estimates. -hang"r in estirnates are reflected in the financial

statements in the period in which changes are made, if material, their effects are

disclosed in the notes to the financial statements'



SAFETRUNK SERVICES PRIVATE LIMITED
Corporate Identification Number: U74900TN2015PTC098854

of the financial statements for the ended March 31, 2020

7.2 Property, Plant and EquiPment

property, Plant and Equipment are stated at cost, less accumulated depreciation and

impairment, if any. Costs directly athibutable to acquisition are capitalized until the

property, plant and equipment are ready for use, as intended by management The

bompany 
- 

depreciates proPerty, Plant and equipment over their estimated useful

lives using the straight line method. The estimated useful lives of assets are as

follows:
Computer - 3 years
Serves - 6 years
Advances paid towards the acquisition of property, plant and equipment

outstanding at each balance sheet date is classified as capitai advances under other

,ron-ao.r"ai assets and the cost of assets not put to use before each data as disclosed

under'Capital Work-in-progress'. Subsequent expenditures relating to proPerty,

plant and equipment is capitalized only when it is probable that future economic

Lenefits associated with these will flow to the Company and the cost of the item can

be measured reliably. Repairs and maintenance costs are lecognized in the statement

of profit and loss when incurred. The cost and related accumulated depreciation are

eliminate from the financial statements upon sale or retirement of the asset and the

resultant gains or losses are recognized in the statement of profit and loss. Assets to

be dispostd off are reported at the lower of the carrying value or the fair value less

cost to sell.

Intangible Assets

Intangible Assets are stated at cost less accumulated amortization and impairment.

Intan[ible assets are amortized over their respective individual estimated useful

lives 
-on 

a straight line basis, from the date that they are available for use' The

estimated usefui life of an identifiable intangible asset is based on a number of

factors including the effects of obsolescence, demand, competition and other

economic factors (such as the stabillty of the industry and known technological

advances), and the level of maintenance expenditures required to obtain the expected

fufure cash flows from the asset. Amortization methods and useful lives are

reviewed periodically including at each financial year end'

Borrowing Cost

Expenditure on borrowing cost on the loans obtained specifically for acquisition,

construction or production of qualifying assets are capitalized as part of the cost of

that asset.

Leases

The Company's Lease asset classes primarily consists of leases for land and

Building. The Company, at the inception of the contract, assesses whether the

contract is a lease or not lease. A contract is or contains, a lease if the contact

l.J

L.4

1.5



SAFETRUNK SERVICES PRIVATE LIMITED
Corporate Identification Number: U74900TN2015PTC098854

Notes forminq part of the financial statements for the year ended March 31, 2020

conveys the right to control the use of an identified asset for a time in

exchange for a consideration. This policy has been applied to contracts

existing and entered into on after April 1, 2019.

The Company recognises a right-of-use asset and a lease liability at the lease

commencement date. The dght-of-use asset is initially measured at cost

which comprises the initial amount of the lease liability adjusted for any

lease payments made at or before the commencement date, plus any initial
direct costs incurred, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-Iine

method from the comnencement date to the end of the lease term.

The lease liability is initially measured at the Present value of the lease

payments that are not paid at the commencement date, discounted using the
-o*putly" incremental borrowing rate. It is remeasuted when there is a

change in fufute lease payments arising from a change in an index or rate, if
there is a change in the Company's estimate of the amount expected to be

payable under a residual value guarantee, or if the Company changes its

issessment of whether it will exercise a purchase, extension or termination

option. When the lease liability is remeasuted in this way, a corresponding

adjustment is made to the carrying amount of the light-of-use asset, or is

reiorded in profit or loss if the carrying amount of the right-of-use asset has

been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease

liabilities for short-term leases that have a lease term of 12 months or leases

for which the underlying asset is of low value(assets of less than Rs' 5 lakhs

in value). The Company recognises the lease payments associated with these

leases as an expense over the lease term.
In the comparative period, lease payments under operating leases are

recognised ui utt 
"tp"t-tt" 

on a straight line basis in the statement of profit
and loss over the lease term except where the lease payments are structured

to increase in line with expected general in{lation.

Accounting for taxes on Income

Tax Expense comprises of current and deferred taxes.

Current income tax is measured at the amount expected to be paid to the tax

authorities in accordance with the Indian Income Tax Act,1961

Deferred tax liabilities and deferred tax assets are recognized for the tax effect at

present tax rates on the difference between taxable income and accounting income

which are not permanent in nature subject to the consideration of prudence in the

case of deferred tax assets.

9-t.ew$



SAFETRUNK SERVICES PRIVATE LIMITED
Corporate Identification Number: U74900TN2015PTCO98854

of the financial statements for the ded March 31,2020

7.7 Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has an obligation as a result of past

events and it is proiable that an outflow of resources will be required to setde the

obligation and the amount can be reliably estimated'- Obligations are assessed on an

ongling basis and only those having a largely probable outflow of resources are

pro'vidJd for. Provisions are determined by discounting the expected future cash

flows at a pre tax rate that reflects current market assessment of the time value of

money and the risks specific to the liability'

Contingent Liabilities are recognized only when there is a possible obligation arising

from p"ast events due to occurrence or non-occurrence of one or more uncertaln

future events not wholly within the control of the Company or where any Present

obligationcannotbemeasuredintermsoffufureoutflowofresourcesorwherea
reliable estimate of the obligation cannot be made'

1.8 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit is adjusted for the

effects of transactions of a non-cash nature, any deferrals or accruals of past or future

operating cash receipts or payments and item of nature or expenses associated with

investinf or financing 
"uth 

flo'"t The cash flows from operating' investing and

financing activities of the Company are segregated"

1.9 Earnings Per share

i. Basic and dituted earnings per share are calculated by dividing the net profit

for the year/period attributed to equity shareholders by the weighted average

number of equity shares outstanding during the year/period'

ii. For the purpose of calculating diluted earnings per share' the-net- profit or

loss for the periocl attributable to equity shareholders and the weighted average

number of shares outstanding durinf the period are adjusted for the effects of all

dilutive potential equity shares

Note No. 18 Other Items

18.1 Loans and Advances from holding comPany which has no specific repayment term

and carrying nil rate of interest have been considered as Other Equity'

rs.zTheTermLoanfromUCOBankissecuredbyamortgageof20residentialapaltment

flats at Chennai belonging to PVP Ventures Ltd, pledge of .10'00'000 shares of

Picturehouse Media Ltd held by PVP Ventures Ltd, personal guarantee of Smt' Sai

4W



SAFETRUNK SERVICES PRIVATE LIMITED
Corporate Identification Number: U74900TN2015PTC098854

Notes formin of the financial statements for the ear ended March3l,2020

Padma Potluri, Mrs. Jhansi Sureddi and Mr' Prasad V Potluri and corporate

guarantee bY IVP Ventures Ltd

lg.3During the year, the lender UCo Bank has accepted for one time settlement offer (oTS)

rnade by the Company. As per the OTS scheme, the ComPany was supposed to pay Rs'

390 lakhs against the principal outstanding of Rs.389.77 lakhs by December, 2019 with

the outstanding interest of Rs. 84.77 lakhs from september, 2017 to March, 2019 stands

waived. The waived interest of Rs. 84.77lakhs has been shown under exceptional items.

However, the Company is due to the Bank for Rs. 36.19 lakhs as at 31$ March, 2020 for

which a request has been made to the Bank for the extension

18.4 Earnings per Share (EPS)

Particulars 2079-20 20L8-79

Nominal Value of Equity Shares (Rs. per share) 10 10

No. of shares oulstanding at the year end A 48,00,000 48,00,000

Net Profit (in {) B (1.,09,27,949) (2,s0,45,808)

E""'l"gr P"t Sh*e- Rs. Per Share (Basic & Diluted) B/A (2.28) (5.22)

Related Party Transactions

a) Names of related parties and description of relationship:

Description of rel ationshiP Names of related parties

Holding Company PVP Ventures Limiied

b) Summary of transactions with the related parfies, during the year ended March

31, 2020 and balances as at the Match3l' 2020

Nature of transactions Transactions for the
Yeat Ended

Balance outstanding
as at

Mar 31, 2020
(Rs.)

Mar 3L,2019
(Rs.)

Mar 31, 2020
(RsJ

ll/I.ar 31.,20L9
(RsJ

Unsecured Loans Availed
(Net)

PVP Ventures Limited 3,30,73,204 "I,27,37,953 6,26,49,889 2,95,76,686

giryrry



SAFETRUNK SERVICES PRIVATE LIMITED
Corporate Identification Number: U74900TN2015PTC098854

Notes formin of the financial statements for the ended March 31, 2020

18.6 Lease Rentals

The Company has entered into operating leases agreements for establishing the

safety lockers centre. The rent is enhanced by 7% per annum. The tenure of the lease

agreement is for 10 years with a lock in period of 5 years and the lease rentals were

commenced from 1d April, 2016. The Company is in the process of negotiating with

the landlord to amend the lease agreement of the land to waive the year or year

increment of rent atleast for first 5 years till the time the business stabilizes.

However, ignoring the negotiation process, the future rent has been taken

considering the year on year enhancement.

Effective ^l April 201,9, the Company has adopted Ind AS 116, 'Leases' using the

modified retrospective approacfu as a result of which the comparative infolmation is

not required to be restated. The cummulative effect of initial application of the

standard amounting to Rs. 97.53 Lakhs has been recognised as an adiustment to

opening balance of retained earnings as at April 1, 2019 ' The Company has

recognised Rs. 193.99 Lakhs as a Right to use assets and lease liability of Rs.29'L.52

Lakhs as on the date of transition i.e April 1, 2019 Accordingly, during the year

endedMarSl.,2020,Rs.40.6gLakhshasbeenaccountedasFinanceCostandRs'

32.33 Lakhs as Depreciation against the payment of Rs 52'92 Lakhs

78.7 Financiallnstruments

The significant accounting policies, including the criteria for recognition, the basis of

measurement and the basis on which income and exPenses are recognized, in respect

of each class of financial asset and financial liability are disclosed'

Financial assets and liabilities

The carrying value of financial instruments by categories is as follows:

Particulars As at 31"t March 2020

FVTPL FVTOCI Amortized Cost

Financial Assets
Investments
Other Financial 24,40,000



SAFETRUNK SERVICES PRIVATE LIMITED
Corporate Identification Number: U74900TN2015PTC098854

Notes f of the financial statements for the ended March 31, 2020

Assets
Loans 7,865

Cash and cash

equivalents

2,65,050

Total 27,t2,975

Financial
Liabilities
Borrowings 36,19,854

Trade Payables 1 )L qq ,7q

Other Financial
Liabilities

2,69,29,068

Total 4,30,48,20r

Particulars As at 31"t March 2019

FVTPL FVTOCI Amortized Cost

Financial Assets

Investments
Other Financial
Assets

35,24,566

Loans
Cash and cash

equivalents

55,80,375

Total 91.,04,941.

Financial
Liabilities
Borrowings 3,87,97,920

Trade Payables 9E rt Rq{

Other Financial
Liabilities

87,44,"t75

Total 5,60,64,990

18.8

Assets and liabilities that are not financial assets or liabilities are not included.

The carrying amounts of cash and cash equivalent, trade payables and other financial

liabilities are considered to be the same as their fair values due to their short term in

nafure.

In view of the uncertainty in the future income and profitability of the Company, the

Company has not recognized Deferred Tax Asset on carry forward losses on the

grounds of prudence.



SAFETRUNK SERVICES PRIVATE LIMITED
Coroorate Identification Number: U74900TN2015PTC098854

Notes formin of the financial statements for the ended March 31, 2020

ls.gTheCompanyhasnotreceivedanyintimationfromsuppliers,regardingtheirstatus'

under Micro, Small and Mediurn Enterprises Development Act, 2006 and hence

disclosureofanyamountsunpaidaSattheyearendtogetherwithinterest

paid/payable as required under the said Act have not been given'

1g.10 Explanatory notes 'l to 18 form an integral part of the Balance Sheet and statement of

Profit and Loss and are duly authenticated'

As per report of our even date
For IVI/s. B Suieet & Co
Chartered Accountants
Firm Reg.No.0093085

3ui4&t/v\^/'Y:-ut
" " j. 

,E 5uleet Kumar
(Proprietor) 

l

M.No:209542 I , i,.
']'

llace: Hyderabad
Date:29h Jdy ,2020

For and on behalf ofthe Board of Directors

R. Ramaswamy
(Director)

DIN: 07737350

(Director)
DIN: 07882618


