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Chartered Accountants

INDEPENDENT AUDMTOR'S REPORT

To the Members of Picturehouse Media Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanving Standalone Ind AS Financial Statements of Picturehounse Media
Limited (“the Company™), which comprise the Balance Sheet as at 31" March 2017, and the
Statement of Profit and Loss {(including Other Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting poelicies and other explanatory information.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matiers stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS Financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Chur responsibility is to express an opinion on these standalone Ind AS Financial statements based on
our audit. In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10}) of the Act, Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the standalone Ind AS financial statements are free from material misstatement,

An audit involves performing procedures to obiain audit evidence about the amounts and the
disclosures in the Standalone Ind AS Financial Statements. The procedures selected depend on the
—auditor’s judgment, including the assessment of the risks of material misstatement of the financial
f’ ﬂﬁﬁ:mmt&h whether due to fraud or error. In making those risk assessments, the auditor considers
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internal financial control relevant to the Company's preparation of the Standalone Ind AS Financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriatencss of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Standalone Ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on Standalone Ind AS Financial Statemnents.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS Financial Statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India of the state of affairs of the Company as at March 31, 2017 and its loss
including other comprehensive loss, its cash flows and the changes in equity for the year ended on that
date.

Emphasis of Matter

We draw attention to Note No.26.1 to Standalone Ind AS Financial statements, which explain that the
current assets of the company include:

a.  Loans (including interest accrued) amounting to Rs.3,355.88 Lakhs
b.  Films under production expenses amounting to Rs.4,944 88 Lakhs

As regards the loans for film production and uncertainty with respect to expenditure on films under
production whose realisability is significantly dependent on timely completion of contemplated
production of films, poses significant uncertainty on the eventual realisability of the above stated
assets, The financial impact if any due to non-realisability is not ascertainable at this time.

Our opinion is not modified in respect of this matter.
Other Matters

The financial information for the year ended 31" March 2016 and the ransition date opening balance
sheet as at 01 April 2015 included in these special purpose Standalone Ind AS Financial Statements,
are based on the previously issued statutory financial statements prepared in sccordance with the
Companies {(Accounting Standards) Rules, 2006 and the other accounting principles generally
accepted in India audited by CNGSN & Associates LLP, Chartered Accountants whose report dated
23rd May 2016 and 29™ May 2015 respectively, expressed unmodified opinion on those standalone
financial Statements as adjusted for the differences in the accounting principles adopted by the
company on transition to the Ind AS, which have been audited by us.

Cur Opinion is not modified in respect of this matter.
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Report on Other Legal and Regulatory Requirements

1. As required by ‘the Companies (Auditor’s Report) Order 2016 (“the Order™) issued by the Central
Government of India in terms of Sub section (11) of Section 143 of the Act, we give in the
“Annexure A" statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit,

b) In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Cash Flows and the Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account,

d) In our opinion, aforesaid Standalone Ind AS Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Companies Act, 2013 read with Rule
7 of the Companies (Accounts) Rules, 2014

e} On the basis of written representations received from the directors as on 31 March 2017, taken
on record by the Board of Directors, none of the directors is disqualified as on 31" March
2017, from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the Internal financial control over financial reporting of the
company and operating effectiveness of such controls, refer to owr separate report in

“Annexure B®; and

g) With respect to the other matters to be included Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

i The Company has disclosed the impact of pending litigations on its financial position in
its Standalone Ind AE Financial Statements. Refer Mote Mo 26.4 to the Standalone Ind
AS Financial Statements,

i, The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

ik There are no amounts which were required to be transferred, to the Investor Education
T and Protection Fund by the Company.
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iv. The company did not have any holdings or dealings in Specified Bank Notes during the
period from 08th November, 2016 to 30th December, 2016. Hence the disclosure
requirement as envisaged in Notification G.5.R 108(E) dated 30th March 2017 is not
applicable to the company. Refer Note No: 26.16 to the Standalone Ind AS Financial
Staternents.

For Brahmayya & Co.,
Chartered Accountants
Firm Regn. No.0005115
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Place : Chennai ‘\{:“«—ﬁ“‘f K.Jitendra Kumar
Date 30" May 2017 STy Partner
Membership No.201825
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Annexure - A to the Independent Auditors’ Report

Referred to in Clause 1 of “Report on Other Legal and Regulatory Requirements™ Paragraph of
the Independent Auditors” Report of even date the members of Picturehouse Media Limited on the

Standalone Ind AS Financial Statements as of and for the year ended March 31, 2017.

(i) (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets,

(b) As explained to us, fixed assets have been physically verified by the management at reasonable
intervals; no material discrepancies were noticed on such verification,

(¢) The Company does not have any immovable properties in its name and hence clause (c) of
paragraph 3(i) of the Order is not applicable to the Company.

{iiy  As explained to us by the management, the company is a service company, namely movie
production. The movie production’ making of content require various types, qualities of
content related consumable and inputs. Due to the multiplicity and complexity of the items, 1t
is not practicable to maintain the quantitative records! continuous stock register, All the
purchases of content related consumable/consumables are treated as consumed. In view of this,
the company does not maintain stock register and also does not carry out physical verification
of stock, However, the management physically verifies the finished content copyrights of
Programs/ Film rights with reference to title documents/agreements in hand at the end of the

YEar.

{ili)  According to the information and explanations given to us, the Company has not granted any
loans secured or unsecured to Companies, Firms, Limited Liability Partnership or other parties
covered in the register maintained under section 189 of the Companies Act, 2013.Therefore,
the provisions of clause (iii), (iii)}{a), (iii)}{(b) and (iii)}{c) of Paragraph 3 of the Order are not
applicable to the company.

(iv)  In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the [oans given,

investments made, guarantess given and securities given.

(v}  The company has not accepted deposits from public during this year. Therefore the provision
of clause 3(v) of the companies (Auditor's Report) Order, 2016 is not applicable to the
company for the year under audit.

{(vi}  To the best of our knowledge and as explained, the Central Government has not prescribed the
maintenance of cost records under section 148(1) of the Act, for the services of the Company,

{vii){a) According to the information and explanations give to us and on the basis of our examination
of the records, Undisputed statutory dues including Provident Fund, Employees’ State
Insurance, Income tax, Sales tax, Service tax, Duty of Customs, Duty of Excise, Value Added
Tax, Cess and other material statutory dues, as applicable, have not been regularly deposited

ATNT ;'-I-_‘qw.:ith the appropriate authorities and there have been significant delays.
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Undisputed amounts payable in respect thereof, which were outstanding at the yearend for a
period of more than six months from the date they became payable are as follows:

Statement of Arrears of Statutory Dues Outstanding dues Morve than Six Months
{Rs. in Lakhs)

Name of the | Nature af | Amount (Rs.) | Period fo | Due date Dare af

Statue Duses which relates | payment

The Fingnce | Service Tax I8 42 April 2016 to i of the | Yer o bhe

Aet, 1994 August 2006 | following remifted
month

The Income | Tax Deducted | 15582 April 2016 to | 7" of the | Yer 1o be

Tax Act, 1961 | ar Source August 2016 | following remiifed
o

(b} According to the information and explanations given to us, there are no dues of disputed
Income Tax, VAT, Service Tax and Cess that have not been deposited with the appropriate
authorities.

{(viii) In our opinion and according to the information and explanations given to us, the company
does not have loans or borrowings from any financial institution, Government or dues to
debenture holders. As on 31* March 2017, the company is overdue for a period of four months
in repayment of dues to bank, amounting to Rs. 15 Crores, which were repaid subsequently on
03" April 2017.

(ix) The Company did not raise any money by way of initial public offer or further public offer
{(including debt instruments) and term loans during the year. Accordingly paragraph 3(ix) of
the Order is not applicable.

(x)  According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit.

(xi}  According to the information and explanations given to us and based on our examination of the
records of the Company, during the year company has not paid any managerial remuneration as
per section 197 of the Companies Act 2013, Therefore the provisions of clause 3(xi) of the
companies (Auditor's Report) Order, 2016 are not applicable to the company for the vear under
audit,

(xii)  In our opinion and according to the information and explanations given to us, the company is
not a nidhi company. Therefore the provisions of clause 3(xii) of the companies {Auditor's
Report) Order, 2016 are not applicable to the company for the vear under audit.,
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(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, the transactions with the related parties are in compliance with
Sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the Standalone Ind AS Financial Statements as required by the applicable
accounting standards.

{xiv) According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the vear, Therefore, the
provisions of clause 3(xiv) of the companies (Auditor's Report) Order, 2016 are not applicable
to the company for the year under audit.

{xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persans connected with him. Therefore, the provisions of Clause (xv) of Paragraph 3 of the
Order are not applicable.

{xvi) The company is not required to be registered under section 45-1A of the Reserve Bank of India

Act 1934,
For Brahmayya & Co.,
Chartered Accountants
Firm Regn. Ne.0005118
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Place: Chennai W, e 0D K. Jitendra Kumar
Date: 30™ May 2017 K%i’r? Partner
- Membership No, 201825
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Annexure B to the Independent Aunditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over [inancial reporting of Picturchouse Media
Limited (“the Company™) as of 31" March 2017 in conjunction with our audit of the Standalone Ind
AS Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

‘The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Caontrols over Financial Reporting issued by the Institute of Chartered Accountants of India (*ICAL").

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Orver Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAT and deemed to be prescribed under section 143{10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an andit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Chur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of materal misstatemnent of the Standalone Ind AS Financial Statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone
Financial Statements for external purposes in accordance with penerally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary 1o permil preparation of Standalone Finaneial
Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3} provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
ermor or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
weakness has been identified as at 31" March, 2017. “The Companies internal control system for
advance given to film finance, production work-in-progress which could potentially result in existence
of uncertainty that may cast doubt about the recoverability or otherwise on some of the items and
thereby non provision for the shortfall, if any, as at the balance sheet date could not have been

established”

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of the
_company’s annual or interim financial statements will not be prevented or detected on a timely basis.
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In our opinion, except for the possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has maintained, in all material
respects, adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31% March 2017, based on
the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAL

For Brahmayya & Co.
Chartered Accountants
Firm's Regn. No: 00005118
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K. Jitendra Kumar

Place: Chennai Partner
Date : 30™ May 2017 Membership No.201825
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FICTUREHOUSE MEDLA UINITED

EALANCE SHEEEMAT FIET MARCH 2007 [ s I Lakhs)
i ; s &t s at Az at
dtiigeingd Hota o Mar 31, 2017 Miar 31, 2016 April 1, 2015
I |ASEETS
11} [Mon Current Assets
[a} Praperty, Plant and Equipmaent B 442 185,03 23612
[B) Finarcial Assets
(i) Investments 7 2.573.89 2,5659.82 456272
(i) Other financial assets 10 1244 38.08 31.'55_-|
Total Financial Assat 2,566.33 2,607.E8 2,599, 38
\ch Defarred tax assats [net] g - 5
|{dh Dther mon current assets i 20078 13682 180.77
Tedal Mon Current Assets 3,011.03 3039.73 3,006.17
[Z) |Current assots
[a) lInventories 12 4944 88 GES0. TG T.T17.26
(b Fenancial Assets
1i] Trade racetvables ! 1,635,015 5015 -
{ii] Loans 8 2,245,50 197838 2,084.38
{iii] Cash and cash eguivalents i1 2716 71.25 21458
{iv) Other financial auerd pLi] 141837 1,228.14 120444
Total Financial Asset 10,270, 50 13,178,608 11,221,406
{c) Other current assets 13 0.EL 2.48 308
Total Current Assets 10,275.71 13,181.16 11,224,114
{3] |Man cerrent assets classified as held for sala = 3 ,
Total Assets 1328674 16,210.69 14,230.31
] ECELATY AND LLABILITIES
A ECAUTY
[} Equity Share Capital 14 522500 5,225.00 5,225.00
(b} Otlvar Equity 11,809, 25) |67, 15] 1,033.3E
Total Equity 3,4815.75 4,617.0% B,263.308
E LIABILITIES
[1] Mon Current Liabilities
{a) Financial Liabilitles
[i] Barrawings 15 3,600.12 3.495.35 4,655.26
Total Financial Liabilites 3,600,12 3,495,35 465526
[b] Provisiens 18 11.95 10.45 1817
[] Defmrred tax Habilities (Met) - - .
Total Mon Current Liabilities 3,612.07 3,5»05.3{:1- 4,674.43
{2} | Curvent Liabilities
{a) Financial Liabifities
[i} Borrawings 15 3,863.13 ¥, 085,55 1,004.56
(i} Tradn payablas 16 527.872 5745 3387
[Hil Drther financial Eabilities 17 52133 560,15 13015
Tatal Financizl Liabilities 491243 7,707.55 3,177.58
() e currant lahilitioes 1% 133577 333,96 9323
f£] Prowisions 18 1072 4573 11.68
Total Currant Liskilities 6, 258.93 808724 3,292.50
(3} |Liakilities associated with non current assets held for sale :; : i
Total Equity and Liabilities 13,286.74 16, 21009 14,220.31

Swmmary of Signilicant Accounting Policles
The accompanying nates and other axplanatory informartion are an integral part of tha Financial Statements,

A per our report of evan date.
For BRAHMAYYA & CO
CHARTERED ACCOLIMTANTS
Firm.Resg Mo, 005115

KJTENDRA KUNMAR
Partnar
Membarship No. 201825

Place ; Chenna
Data : hiay 30, 2017

Far and on bahalf of the Board of Directars

-]

PRASAD V. POTLURL
Managing Direcior

L

EPHAVEEN KUMAR

Gh - Fitance & dooounts

Place : Chennai

Date : May 30, 2017

E E:G: -
MAGARAIAN

Directar

Mafeds

NAONA RAJORA,
Company Secretary




PICTUREHZUSE MEDA LIITED

STATEMENT OF PROFIT AND LDSS FOR THE YEAR ENDED 315T MARCH 2017 {Asin likhtl
Fer the year endad Faor the year ended
Mot b
Particulars ote Mo S R A
1| Revenue from operations 20 1, BE8. 20 9,50E.23
ljOther income 21 23255 21.54
ill| Total Inceme (| # 1) 4,690.75 0535977
IV{Expenses:
a Cost of film producticn expenses 22 4.782.61 0,175.36
b Purchases of Stock-in-Trade . -
& Changes in immertories of finished goads wosk-in-progress and
Stock-in-Treda -
d Employee benelit expenges 3 111.58 181.33
& Finance costs J86.ET 100547
f Dapraclztion and amortization expenses 50.TE 61.05
E Cither expenies 24 253.34 e 03
Total expenses 10,285.56 11,187.24
| Profit/{Loss] before excegtional lams and tas [ 01 -19 ] (1,254.51] [1.657.47)
VI|Exceptional items 25 (&84.06] <
Wil | Profit/[Loss) before tax (W - 1) 51.110.?5] |1,657.47)
Wil | Tax axponses
[1] Cursent tay “ .
12) Deferred Tax (Assot) / Liakdlity - -
13) Income tax for easlier years [11.74)]
Total [11.74)] .
1% |Profit/{lass) for the periad Wi - vin) {1’,539.11&!. {1,657.47)]
¥|Other Comprehensive Income, nat of tax
Items that will not be reclassified subseguently to profit and loss
Remeasurement of dafined benefit obligation (308} 11.54
Lessinoome tax expenss 2 N
Other Comprehensive Income, net of tax [3.08] 11.94
¥l | Total Comprehensive income for the year (1K + X] ll,.![ll.ll}! [1,645,53))
Xl Earnings per equity share of nominal value Rs. 10 each :
(1) Baskc and diluted [2.29) {3.17))

Swmrmary of Significant Accounting Polickes

The accompanying notes and other sxplanatory Information are an integral part of the Financial Statemsanl.

A per aur repart of even date,

For BRAHMAYYS & 00
Chartered Acocountants
Firm. Heg.Mo, 0006115

KJITCNDRA KUMAR
Parner

Permbership No. 301825

Mace : Chennal
Date ; May 20, 3017

For and on behall of the Board of Directors

PRASAD ¥, POTLURI
ranaging Director

=

“APRAVEEN KLIMAR
Gh - Fimance & Accounls

Plaoa - Channai
Dafe : May 20, 2017

R MAGARAIAN
Director

MMaled™

MONA RAIORA
Company Secrasany




PICTUREHDAUSE MEDEA LIITED

Lyrmmaryg of Sienficant Acoounling Policias

T The aterie cash fiow stabement has besn prepared uecles The 'Tndirect Mafad® a5 5@t oul in the WS - 7 on Cash Fiow SSatamants,
2 Preswious year's lgures have bean regrouped and redassified to conform to those of the carrent year

The accompanrying rates and alker sxplanatory inlormeation are an integrad part of the Financlal Statement=

Ae par our report of ven date,
For DROHMAYYA & CO
Chartened Aroountans

Firm feg o, 0005115

é G}an.tliufw

EJITENDNA KURAR
Pamnar
Bgmribecsfip Mo, 00825

For and om behelf of the Board of Directors

PRISAD W, POTLLIRY

Maraging Direcbor

e
W

CASH FROW STATEMENT FOR THE YEA4R ENDED Z1%T MORCH 2017 {Rs in Laidhe]
#ig at A% al
o Mar 31, 2017 Mar 31, 2016
A, CASH FUOW FROS DR ERATING ACTIVITIES
Profn | {Less] bifirn Tax -1.X10.75 -LBST AT
Adjustments for:
Depreciation and Armortieation S0.7E (145
[Peodtt) J Loss am Sake of PPE, Inkangible Sisats and Invesimant Property ke b -
Mel Lpain)ioss reoordad in pralit or ess on financial assats § labilities A an
rgasured or designated as at fair vakee through profit or ks ' ’
Intemest on Staff Loars Written off 4.78
Sundry credibors wrtten off 2.40 -
Prerfdin New diminutin in value of brmstonents .67 LE
Liakslitias and Prowisions no onger required witten back 11.74 -
Prowlsion for Emploves Benefits -36.59 TS
Irterest Income: 4129 a1
Imteresl Expemes 1a6AT 1005 AT
Cash Gamirated Beloro Waorking Capital Changes -¥EA 565,38
Mowement In Working Capital
Increase £ {Decreass] in Trades Pavabied SRR 1358
Increase D resss] i® Coher Finarcial Liabalities 569 QLG
Increase | Decrassa) i DEhar Labiities 10015 240,74
|Increasa) f Decrease in Trade Hecelvables 135529 -250015
\Increase) / Decresse in Loans: praTA b 42,52
{incragse) F Degrasie in lverioises A, 05 1Y -1,930 .5
{inirease} f Dicresse in Other Fnancdal Assets 169,27 -3k
{Increase) £ Dicrease In Other dssets 1,29 -55.45 |
Cazh Generated From Cperations 3,900.94 -RATTAS
DHrect Tawes Paid =
Mt Cash Flow Fromn  dUsed in Qperating Activities 390004 -2 ATTAS
B CASH FLOW FROM f [USED IN) BMVESTING ACTIVITIES
Purchase of FPE, Infangiie: Assets and Investment Property -1.89 -19.95
Procaais froen Sale of PPE, Imtangible Assets and investrent Propesy 10,85 .
Purchase of Mom Current Irvestmenits - Sulsidarkes 057 OLEd
Inter Corporate Loses ghon § (refundad) . 1348
Erplsrash b cavd Recaipd 0I5 o
Mt Cash Flow From / [Used =) Investisg Activities 4.35 .01
€. CASH FLOW FROM J {USED 4] FISLAMCING ACTIVITIES
Procoeds from/Tio) Shoet - Term Borrowings {Met) -3,226.81 4,083,308
Proceeds from Long Term Boirowings 104,37 -
feporyment of Leeg Term Borowings = -1,159,91
Inganes Paid -A31.34 -5A3416
Mei Cash Flow From [/ [Used In) Financdng fctivitees -3,853.38 224041
Mat Ircrasse £ |Deonease] in Cash and Cash Sgumalents [&4845} -44.,09 <14374
Cash and Cash Equivalents at the Beginning of the year 71.25 21450
Cash ond Cash Equibvalenis f the end of the yoaar 716 1.4
Camgonents of Cash and Cash Bquivalents
Cashim Hand le 459
Eslances with Banks
-inCurrent Accounty & Depond Accaiinls Irm EG.33
-In Depasit Acounts = ke
Cash and cach Equivalent {3 per Note 11] 27.16 1.2
—
Potes:

Cae.

APRAVEEN KUBTAR MONA RARDRA
GM - Finance & Acoounts Company Secretary
Place : Chening

Plage i Chiennai

Dirta : May 30, 2017

Diata : dday 30 2017
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FICTUE HOASE BAEDLA LIMITED
Mesis to Seandafone Fnarsal Statements Tor the year anded 315t March 1017 [Ty b Livkhi]

Mata Ma Partlculire A5 ab 305k March 2007 | A5 at 30t Maech 2006 | Asat01sk Apell 2005

Plene -7 AMANCIAL ASSETS

) Invastren | eguity mstruments, Subsi@aner- Unquoled

FF Cinama Privabe Umited - 300000 ety shores of B4, 100 sach. Lng 3.0 300

PP Caphnl Limited - 2,50, 00,000 aquity sheres of B30 each, A1 M L5ILM I,5TLT

Pictershouse Mediz Private Limited in Sngapere, 5000 ordinary shanes padd 1

wrare @ 15 anch L5 145 245
LEIT1S 152719 283710

Tt s bty o L Dol | F el

investment in Conara Aobeco Mulusl Funds - | WAV R 49,70, 2ea] 43,70 5.6 43,54
2 5T5.E% I STLED 572
Lass: Prosision for dimirestion in vales of Imessment {0 (.05 1
25T EXEE ERIIRY]
Agpregate amount of guoberd myvesiments |Markal vabos B 6030, 766) 449,70 4553 4353
AgEregabe amount of usquoted iswestments 2,517,198 1,537.19 2,517.18
Aggregate amownt of impalrment in values of el menis _(200 (.00 a0
1._“1#] 3 5E0E3 2,567.72
ClOther rnwestments #0045 MBSk 497892
Lews Provision Tor Biminmtion b the valie of imesitsant 439.43 4IRS0 497,03
Mot - B LOANS
Curramd
|Serured « Considered Good
Loans ba relabed parties - Sehaiiiary Compiny - 1348

{5ecured - Comsidered Good
Ahaances For Film Fin e 0762 180057 19017

Unseomed - Comidired Good
Qubar Lesing

Aebeances Tor Steff 137.E7 127.71 pE ]
FrLr ] 1.97.H 2,0E4.33
Total Loars 248,58 1,973.38 3,084.38 |
Mobe -9 TRADE RECEIVABLES
[T
Ungzcured - Considered Good 1,630,049 05 .
Todad Traske Recalvnbias 163089 FHiis .
Moe - 18 |OTHER P ANCIAL ASSETS
izt Canfraill
Sarurity Deposits - Corgidered Good 1148 3E.06 3L.56
_‘!I.._il'_l'-l-l H!I_E‘ .5
TE-HH'!
Imterest Accrwed on Haff ek B3.48 B 1314
Iitipdis] Arcread an Movi Financs L4815 1L155.19 1,051.48
Interest Accraed CHhers o4 bim -
Advanoes for (Khers L0540 0.58 3358
1,438, 5 L34 1,044
Total Othar Fnasdial fdduls llmﬂ 53!5.:] 1,216.80
Mobz=11 CASH B CASH EQUANALENTS
Balsncs with banks
In Current Ancounts 21040 [ LE51
Eash an hard 035 483 ray
AT 7135 1488 |




FCTUREHOUSE MEDIA LIMITED

Hates to Standsane Faancial Stabemienis for tha yeir ended 3100 M 3137 [Fes s L ek
MNobe Ho Particulars Fin ot 33ak Pelarch 2007 | A ot 536k March 2006 | Au mt Bdet Aprd] 2005
Mobe = 12 INVENTORIES
Fim Production Dapenses 4,544, U8 965075 1
(abemel gt fower of codt or nes realisable valee - a2 cartifed by saragement)
-El-l-.ﬂl: w ?EI.?J:E
1Haln =13 OTHER ASSETS
Rgess Currant
Othars
TELG B b bl (Ml T Tamees) g 23R 18077
4.7 1.1 1oy
Lurranl
Othern
Service Tas nput = 030 .
Frepeid Eepenses 080 248 308
[T 248 3,08 |
Total Other Assets 30058 135830 1E3.E5




PICTUREHIUSE MIEDIA LIFTED

Hobai o the Stacdfalone Financal Statements for the yoar ended 315 Marck 2017

Mobe - 14 ECUITY SHARE CAPITAL

(a} Sutharksd, baed, Subscribed and Pald-op share cagital and pas valus i ihsra

b la
As it 3141 Ay at3Est | Arat OLot April
Pl March2017 | March 268 2018
Autherized Share Caphial
B,0,00,000 Equiny Shares ol R - gach 8,000,00 E000.00 ROO0LCD
asued, Subscribed and Paid Up
5,22 50 000 equity shares of s, 10 each 5,.11.5___ 5,215.00 5,275, M
522800 5, 12500 5,215.00 |

(B} Skares held by Holding Coenpany and (03 Subisidiaries

R Ventures Umited along with ibs Sutcidiaies holds 3,6889,405 squity shares jox ot 313t March 2016 - 2,65 89,405 equity Shares ; s ol 138 April, 2015 - 1,807,480 405

equity shares ] In the Comgany.

e} Espudty Shares in the comgany keld by each skarebeldar holding more tam 5%

M of ihieahokier | Aaag 3ast March 2007 A mt 3161 March W46 R e
Sinriatr o 3 held —Mumbecaf | Shfbeld |
PP Venbwres Limited 33,53,114 G4H A3.53,114 Bd2% 3353,114 EAZH
hand Suresdi LIvET 249 L5 L1757, 49 LA 1,17,57.249 22500
Rayuda Medla Projects Privabe Limited 45,06, 450 BETR #5,06,490 A 45, 06,450 E6TH
WP Global Yenbores Frivaie Limited 112,365,641 21.50% 11236641 L5 21,36,641 .00
P Madia Ventures Private Limited 1,22 59,550 13545 132,090,650 29.54% 1,22,595,650 354U
- .0 - e £1,00,000 15508
43153098 | s2.sen 4ansiree] wrsax | sasaa|  ersaw
[d) Recanciiiation of rumber of equity shans ouliandiag a8 1he beginning and at the end of tho year:
{Amaunt in Rupai]
s at 313t March 2017 A at Jist March 2016 As at Olst Azl 2015
Particulars HE::.: af . Mwrmber of = HE:: af o
Humber of aquity sharas cetstantding st the beginning of the
1:‘:’ 52250000 | 52.25,00,000 SIL50000 | SEIGO0000 | 5XL50000 | 522504000
d: Membiar of Seaies dlotied during the vear - - . - - -
Lews: Rlussbar of Stures hought back - - . - - -
Burribar of equity shares outstanding at the end of tha yaar 5,12,90,000 | 52,2500,000 52250,000 | SLI500000 | 52250000 | 5275,00,000

{e) Teras | Rights attached bo Equity Shares jeg. Dividend rights, Wating Righas)

T company has only ene class of equity shares haeing a par value of Bs 10/ Par shate. Bach Holder of eguity shares 15 entitied o ena wite gar siare, In the gvent of
Equidation of the comparry, the holders of egeity shares will be entthd to receive iemainng assets of the company, after Estributicn of 8l prefarential amouts i the
prcgartion w0 the durmber of eguity shares held by e sharehodiders.

A The company deas nat hive any Bonus Shares isued, Share ksued for consigerstion other than Cash and Saares bought back dusing e pesiod of Bee year
Immediataly peaceding the repoartivg dete (310320170

(gl Treir Crumgpaanny hist sk Issued amy sheres umder The Employee Steck Cptin flans [E508),

MY
Ly i
gf/h 2
&1 CHERSSN §4
A =) i'
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PICTISREHOLLSE MEDRS LIMITED

Hate Mo

| Mula-36

Mote-17

Fobe-13

Mote- 19

Mgkes ko the Stardalone Firancial Stakements for the yeer ended §lsg Miarch 2027 {Rx In Rakhs}
Az ak ¥ist Asatdlst | Asat0lsthpll
Pt | March 3017 | Marchaoie | amas
FINANCUAL LIABILITES
Barrawings
MNon Cerrand
Sacured
Fram @ g painy - Tanm Loas 3,601 348535 A SARES
Froen Banks - vl Loas 554 713 2354
Cufrest Maturigy of Long Term Gebt - Vehick Loan 1154]; ir.13)| E.LE';I‘E
- - (]
B0 1,985 08 465820
(CAETENE
Secuned
From Banks [Includes Inberest accrued and doee) L5418 1,518.51 100556
Fram Cornganles HE ] 3,30,00 -
Unsecurned
From Related Farties
Loans from Subsidiany Compary 22211 gﬂ.ﬂ -
PR 708955 000, 5
Total Borowings ?‘.Hﬂ-._il E.ﬂ-lﬂ ?£1J.I'
Rister Mota #oc 2617 Jor security defails and tenms of repayesent.
TRADE PAYABLES
| Cuirrinnd
Sundry Creditan oy sarvices 5783 57.45 33E7
E27.82 5745 JIET
CTHER FIRAMCIAL LADILITIES
Current
Corrent Makuriby of Long Term Dbt 154 iz 1753
Interest Accrued on borowings as7 e 541,54 11514
Emplote ralated payables 186 1142 =L}
Frouisfion for cubiasding expenses 1530 - -
52138 muﬁ 13715
Total (fther Fieancisl Uahilities 511.38 560,15 137,15
—= = T L
PROWESIDNS
MNon Current
Prowislon For Employes: Bensfits
Gratulty 11.9% 1145 117
B —— 117,
Curmind
Provisien lor amployes Banolits
Gealuity A0 LG 094
Comgenisted absences L& 43.09 275
10.72 5.7 2160 |
Total Proviians TTEY 56,18 40,86
OTHER LIASILMES
Cunrant
Ravanun peselved [0 adyisde
Acdvanican raceieed from Thaaliieal Fehiliters L 8 11087 55,57
Citharg
Stertutory Does Payable AEG.06 140 .
1,535.77 333,97 93,33 |




PICTUREHOUSE MEDEA LIMITED

Motes 1o the Standalone Financial Statements for the year ended 31st March 2017 {Fis Ins Lakhs)
Far the year ended For the year ended
Mote Mo Particulass e i e
Mote-20 |REVENUE FROM OPERATIONS
Ravenue frorm distribution and exhibition af film
and ather rights 5 10166 9,043%.38
OTHER OPERATING INCDME
Incame frarm Mavia finances 550,07 454,85
Commission ncome 16.47 -
8,668.20 9,508.23
Mate-21 |OTHER INCOME
Interast income on Income Tax Rafund 15.31 -
Interest income on Staff Advances - 19.24
Profit on Sale of Assat 0.52 -
Sundry Creditoss writhen off 240 -
Miscellaneous Income 4.32 231
22.55 21.54
Mota-22 |(COST OF FILM PRODUCTION EXPENSES
Ogening Film Production Expenses B650.7T6 T.717.28
Adid: Current year Film Praduction Expenses 5.076.73 11,1085
14, 72349 158,626.12
Less: Closing Filrm Production Expenses 4,944,858 5,E50. 16
8,782.61 9,175,356
ant:-z! ERWPLOYEE BENEFIT EXPENSES
Sakaries and wages 104.03 17005
Contribution to provident and other funds 212 262
Stafi welfare expenes 5.E3 5.66
111.98 181.33
Note-24 |OTHER EXPENSES
[Rent 41.04 94.12
Insurance 339 184
Power ard Fusel 215 14.26
Prirting & Stationerny 4,75 .32
Communication Expansas 9,48 16.95
Repairs & Maintenance 476 520
Registration Charges 4.06 0,68
Security Charges 1.66 4,40
Ratbes & taxas f.15 0,90
Paymant to statutory auditors
as awditors 1250 12.57
for tax awdit .50 2.50
for cenification .00 300
Directors Sitting Faes .44 1499
Legsl, Professional and consultancy 37.19 22723
Olfice Maintenancs 3356 30.87
Advartiserment, publicity and sles promaetion .33 2.85
Iregstor related expenses including Listing Fees 6,10 583
Travelling Expenses Inchuding Comeyance Gid.35 93,76
Charity & Donations - 2011
Saryice Tax 432 417,75
Provision for Doubtiful Advances 0,57 (.64
Loss on Sale of Asset .85 -
Advances Written Off 4.78 -
hilscellaneous expensas - D08
283.34 TE4.03
EXCEPTIONAL ITEMS
Proviskon no longer requlred E4.06




Picturehouse Media Limited

Summary of significant accounting policies and other explanatory information to the
Standalone Ind AS Financial Statements for the year ended 31 March 2017

1

2

Corporate Information

The Company was incorporated as Telephoto Entertainment Limited in the state of Tamilnadu in the
year 2000. Subsequently the name was changed to Picturehouse Media Umited (FHNL) In the year
2011, Picturehouse Media Limited ('the Company’) 15 a public company domiciled In India. The
Company shares are listed on two stock exchanges In India. The company is principally engaged in the
business of Movie Production and related activities. The reglstered office of the Company is located at
Door Mo:Z, 9th Floor, KRM Centre, Harrington Road, Chetpet, Chennai, Tamilnadu — 600031,

The Standalone Ind AS Financlal Statements of the Company for the year ended 31" March 2017 were
authorised for Issue in accordance with resolution of the Board of Directors on 30™ May 2017,

Significant Accounting Policies
Basis of Preparation of Financial Statements

These financial statements of the Company have been prepared to comply in all material respects with
the Indian Accounting Standards (Ind AS) under the historical cost convention on the accrual basis
except for certain financial instruments which are measured at fair values, the provisions of the
companies act, 2013, ("Act’) {to the extent notified) and puidelines issued by the Securities and
Exchange Board of India (SEEI). The Ind A5 are prescribed under section 133 of the Act read with Rule
3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies {Indian Accounting
Standards) Amendment Rules, 2016.The amounts disclosed in the financial statements and notes have
been rounded off to nearest lakhs as per the requirement of schedule |1l, unless otherwise stated.

The Company has adopted all the Ind AS Standards and the adoptions was carried out in accordance
with fnd AS 101 First Time adogtion of Indian Accounting Standards. The transition was carried out
from Indian Accounting principles generally accepted in Indla as prescribed under sec 133 of the
companies act read with Rule 7 of the Companies {Accounts) Rules, 2014 (IGAAR), which was the

previous GAAP,

Accounting policies have been consistently applied except where a newly Issued accounting standard
is initially adopted or a revision to an existing accounting standard requires a change in the accounting
palicy hither to in use.

All aszsets and labilitles have been classifled as current or non-current inm accordance with the
aperating cycle criteria set out In Ind AS 1 Presentotion of Financlal Stoterments and Schedule [If to




Picturehouse Media Limited
Summary of significant accounting policies and other explanatory information to the

Standalone Ind AS Financial Statements for the year ended 31* March 2017
: I yes __

a) Current/ Non Current Classification
An asset is classified as current when

1) Itisexpected to be realized or consumed In the Company’s normal operating oycle;

2) Itis held primarily for the purpose of trading;
3) Itis expected to be realized within twelve months after the reporting period; or
4) If it is cash or cash eguivalent, unless It Is restricted from being exchanged or used to settle a liability for

at least twelve months after the reporting period
Any asset not confirming to the above is classified as non- current.
& llability is classified as current when

1) Itis expected to be settled In the normal operating cycle of the Company;

2) Itis held primarily for the purpose of trading;

3) It is expected to be settled within twelve months after the reporting period; or

4) The Company has no unconditional right to defer the settlement of the liability for at least twelve

maonths after the reporting period.

Any lHabllity not conforming to the above is classified as noncurrent.

b} Functional and Presentation Currency

The financial statements are presented in Indian currency (INR), being the functional and presentation
currency. Being the currency of the primary economic environment in which the company operate.

£] Property, Plant and Equipment:

Property, Plant and Equipment (PPE) are stated at cost less accumulated depreciation and accumulated
impairment lasses, if any. Cost includes all direct costs relating to acquisition and installation of
Froperty, Plant and Equipment and borrowing cost relating to qualifying assets. When significant parts
of plant and eguipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives.

Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the tem will fow ta
the Company and the cost can be measured reliably, All other repair and maintenance costs are
recognised in the statement of profit or loss as Incurred. The present value of the expected cost for the
_decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
r a provislon are met,




Picturehouse Media Limited
summary of significant accounting policies and other explanatory information to the
Standalone Ind AS Financial Statements for the year ended 31* March 2017
Lt e e

Depreciation is charged to profit or loss so as to write off the cost of assets less their residual values
over their useful lives, using the straight line method. The estimated useful lives, residual values and
depreciation method are reviewed at the Balance Sheet date, with the effect of any changes in estimate
accounted for on a prospective basis,

The estimated wseful lives of the depreciable assets are as follows:

Class of Assets Estimated Useful Life
Plant and Equipment 5 years

Furniture and Fixtures 10 years

Vehicles £ years

Computers and related Assets 3 years

Office Equipment 3 years

An item of property, plant and equipment is derecegnized upon disposal or when na future econgemic
benefits are expected to arise from the continued wse of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carmying amount of the asset and is recognized in the Statement of
Profit and Loss,

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognized as of April 1, 2015 (transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

d] Impairment of Froperty, Plant & Equipment:

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impalrment. Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in crcumstances Indicate that the carrying amount may not be recoverable, An impairment
Ioss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.

Recoverable amount 5 the higher of fair value less costs of disposal and value in use, In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-gensrating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating umit) is reduced to its recoverable
amaount. An impairment loss is recognized immediately in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is Increased to the revised estimate of its recoverable amount, but so that the increased carrying
Wn’r does not exceed the carrying amount that would have been determined had no impairment

€

-E"'.l.
===



Picturehouse Media Limited
Summary of significant accounting policies and other explanatory information to the
Standalone Ind AS Financial Statements for the year ended 31% March 2017
I I e R R R R s liBiBii A A R i e I ]
Ioss been recognized for the asset [or cash-generating unit) in prior years. A reversal of an impairment
loss ks recognized immediately In Statement of Profit and Loss.

e} Inventory

Inventory consists of investments in films and associated rights, including acquired rights and advances to
talent associated with film production, are stated at lower of cost / unamortised cost or realisable value,
Costs include production costs, overhead and capitalized interest costs net of any amounts received from
third party investors.

& charge is made to write down the cost once the film is theatrically exhibited commercially. Charge is
recognized in the income statement within cost of production.

f) Foreign Currency Translation:

Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency
amount the exchange rate between the functional currency and the forekgn currency at the date of the

transaction.

Subsequent Measurement

A5 at the reparting date, non-monetary items which are carried at historical cost and denominated In a
foreign currency are reported using the exchange rate at the date of the transaction. All non-manetary
items which are carried at fair value or other similar valuation denominated in a foreign currency are
reported wsing the exchange rates that existed when the values were the falr value measured.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period.
Exchange differences on restatement of other monetary items are recognised In the Statement of Profit

and Loss,

g) Assets taken on lease:

Leases are classified as finance lease whenaver the terms of the lease transfer substantially all the risk
and rewards of ownership to the lessee. All the other leases are classified as operating leases.

Operating lease payments are recognized as expenditure in the Statement of Profit and Loss on a
straight-line basis, unless another basis is more representative of the time pattern of benefits received
from the use of the assets taken on lease or the payments of lease rentals are in line with the expected
general inflation compensating the lessor for expected inflationary cost, Contingent rentals arising under
operating leases are recognized as an expense in the period in which they are incurred.

Azzets held under flnance lease are capitalised at the inception of the lease, with comresponding lability
being recognised for the fair value of the leased assets or, If lower, the present value of the minimum
lease payments. Lease payments are apportioned between the reduction of the lease liability and finance
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balance of the liability, Assets held under finance leases are depreciated over the shorter of the estimated
useful life of the asset and the lease term,

hj Financlal Instruments

1} Initial Recognition

The company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair value on
initial recognition, except for trade receivables which are initially measured at transactionm price,
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities that are not at falr value through profit or loss are added to the fair value on Initlal recognition.
Regular way purchase and sale of financial assets are accounted for at trade date.

2) Subsequent Measurement

i} Financial assets carried at amortised cost

& financial asset is subsequently measured at amortised cost if it is held within a business mode| whose
objective is to hold the asset In order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and Interest
on the princlpal amount outstanding.

fi) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it Is held
within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest an the principal amount outstanding, The company has
made an irrevocable election for its investments which are classified as equity Instruments to present the
subseguent changes in fair value in other comprehensive income based on its business model. Further, in
cases where the company has made an irrevocable election based on its business model, for its
Investments which are classified as equity instruments, the subseguent changes in falr value are

recognized in other comprehensive income.

iif) Financial Assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or
at fair value through other comprehensive income on initial recognition, The transaction costs directly
attributable to the acquisition of financial assets and labilities at fair value through profit or loss are
|_m!'l‘ll‘_"|'.‘”ﬂtEF'!|l' recognised in statement of profit or boss.
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iv) Financial Liability

Financial Habilities are subsequently carried at amortized cost using the effective interest method, except
for contingent consideration recognized in a business combination which is subsequently measured at fair
walue through profit and loss. For trade and other payables maturing within one year from the balance
sheet date, the carrylng amounts approximate falr value due to short maturity of these instruments.

v] Inwestment in Subsidiaries

Investments in subsidiaries are carried at cost in accordance with Ind AS 27 Separate Financial
Statements,

3) Derecognition of financial instruments

The campany derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or its transfers the financial asset and the transfer qualifies for derecognition under
Ind A5 109, A financial lability {or a part of a financial lability) Is derecognized from the company’s
balance sheet when the obligation specified in the contract is discharged or cancelled or expiras.

4} Impairment of Assets
Financial Assets fother than at fair value):

The company assesses at each date of balance sheet whether a financial asset or a group of financial
assets 5 Impaired, Ind AS 109 requires expected credit losses to be measured through a loss allowance.
The company recognises lifetime expected losses for all contract assets and/or all trade receivables that
do not constitute a financing transaction. For all other financial assets, expected credit losses are
measured at an amount eqgual to the 12-month expected credit losses or at an amount egual to the life
time expected credit losses If the credit risk on the financial asset has increased significantly since initial

recognition,
5] Fair value of Financial Instruments

I determining the fair value of its financial instruments, the company uses following hierarchy and
assumptions that are based on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whaole:
Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities,

Level 2: Valuation technigues for which the lowest level [nput that s significant to the fair value
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Lewel 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable,

For assets and liabilities that are recognised in the financial statements on a recuerring basls, the company
determinas whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a

whole] at the end of each reporting period.
i} Provisions, Contingent Liabilities and Contingent Assets

Pravisions are recognized, when there is a present legal or constructive obligation as a result of a past
event, it Is probable that an cutflow of resources will be required to settle the obligation, and when a
reliable estimate of the amount of the ohligation can be made, If the effect of the time value of money s
material, the provision is discounted using a pre-tax rate that reflects current market assessments of the
time value of money and the risks spedfic to the cbligation and the unwinding of the discount is

recognised as interest expensa.

Cantingent liabilities are recognized only when there is a possible obligation arising from past events, due
to occurrence ar non-occurrence of one or more uncertain future events, not wholly within the control of
the Company, or where any present obligation cannot be measured in terms of future outflow of
resources, or where a reliable estimate of the obligation cannot be made. Obligations are assessed on an
ongoing basis and only those having a largely probable outflow of resources are provided for.

Contingent assets are not recognized in the financial statements,

jI  Revenue Recognition

1) Revenue is recognized, net of sales refated taxes, when the agreement exists, the fees are fixed or
determinable, the product is delivered or services have been rendered and collectability is reasonably
assured, The company considers the terms of each arrangement to determine the appropriate accounting

treatment.

The fellowing additional criteria apply in respect of various revenue streams within filmed entertainment:

Theatrical — Contracted minimum guarantees are recognized on the theatrical release date. The
company's share of box office receipts in excess of the minimum guarantee is recognized at the paint they
are notifled to the company.

Other rights - other rights such as satellite rights, overseas rights, music rights, video rights, etc. is
recognized on the date when the rights are made available to the assignee for exploitation.

2] Interest income |s accrued on time basis, by reference to the principle outstanding and at the effective
interest rate applicable.

3) Dividend from Investments is accounted for as Income when the right to receive dividend is
blished,
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k) Employee Benefits

Gratuity

Gratuity, which Is a defined benefit plan, is accrued based on an independent actuarial valuation, which is
done based on projected unit credit method as at balance sheet date. The company recognizes the net
obligation of a defined benefit plan in its balance sheet as an asset or liability, Gains and losses through re-
measurements of the net defined bensfit liahility/{asset) are recognized in other comprehensive income, In
accordance with Ind AS, re-measurement gains and losses on defined benefit plans recognised in other
comprehensive income are not to be subsequently reclassified to profit or loss. As required under Ind AS

complaint schedule 11, the company transfers it immediately to retained earnings.
Compensated Absences

The company has a pollcy on compensated absences which are both accumulating and non accumulating in

nature. The expected cost of accumulating absences is determined by actwarial valuation performed by an
independent actuary at each balance sheet date using projected unit credit method on the additional amount
expected to be paidfavailed as a result of the unused entitlement that has accumulated at the balance sheet
date. Expense on non-accumulating compensated absences is recognised in the perlod in which the absences

oCour,
Other Benefit Plans

Contributions paid/payable under defined contributions plans are recognised in the statement of Profit or
Loss in each year, Contribution plans primarity consist of Provident Fund administerad and managed by
the Government of India. The company makes monthly contributions and has no further obligations

under the plan beyond its contributions.

1) Taxes on Income

Income tax expense comprises current tax expense and the net change in the deferred tax asset or
liability during the year. Current and deferred tax are recognised in profit or loss, except when they relate
to items that are recognised in other comprehensive income or directly In equity, in which case, the
current and deferred tax are also recognised In other comprehensive income or directly in equity,
respectively.

i} Current Income Tax

Current Income tax for the current and pricr periods are measured at the amount expected to be
recovered from or paid to the taxation authorities based on the taxable income for that period. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted by
the balance sheet date.
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ii} Deferred Income Tax

Deferred Income tax is recognised using balance sheet approach. Deferred tax is recognised an temporary
differences at the balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes, except when the deferred income tax arises from the [nitlal
recognition of goodwill or an asset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred Income tax assets are recognised for all deducted temporary differences, carry forward of
unused tax credits and wnused tax losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carmy forwand of unused tax credits
and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all ar part of the
deferred income tax asset to be utllised.

Deferred Income tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset is realized or the lability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the balance sheet date.

m) Borrowing Costs

Borrowing Costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

Borrowing costs includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost.

n) Earnings per Share

Basic earnings per share is computed by dividing the net profit attributable to the equity shareholders for
thie period by the welghted average number of equity shares ocutstanding during the pericd.

Diluted earnings per share is computed by dividing the net profit attributable to the equity shareholders
for the period by the welghted average number of equity shares considered for deriving basic eamings
per share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares, The dilutive potential equity shares are adjusted for the
proceeds receivable had the equity shares been actually issued at fair value (i.e the average market value
of the outstanding equity shares). Dilutive potential equity shares are desmed converted as of the
beginning of the period, unless issued at a later date. Difutive potential equity shares are determined
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The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all
periods presented for any share splits and bonus shares issues including for changes effected prior to the

approval of the financial statements by the Board of Directars.

o) Cash Flow Statement:

Cash fiows are reported using the indirect method, whereby profit/ (loss) before tax is adjusted for the
effects of transactions of no cash nature and any deferrals or accruals of past or future cash receipts or
payments. Cash flow for the year are classified by operating, investing and financing activities.

p} Exceptional Items

When items of income and expenses within profit or loss from ordinary activities are of such slze, nature or
Incidence that thelr disclosure is relevant to explain the performance of the enterprise for the period, the
nature and amount of such materlal [tems are disclosed separately as exceptional items.

q) Segment Reporting

Operating segments are reported in a manner consistent with the Internal reporting provided to the chief
operating decision maker. The chlef operating decislon maker regularly monitors and reviews the
operating result of the whole Company as one segment of “Maovie and Related Activities”. Thus, as
defined in Ind AS 108 “Operating Segments”, the Company’s entire business falls under this one
operational segment and hence the necessary information has already been disclosed in the Balance
Sheet and the Statement of Profit and Loss.

3. Critical accounting estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and
flabilities, disclosures of contingent liabilities at the date of the financial statements and the reported
amaunts of revenue and expenses for the years presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

in particular, information about significant areas of estimation, uncertainty and critical judgements in
applying accounting policies that have the most significant effect on the amounts recognized in the

financial statements pertain to:

s Accounting for the film content requires management’s judgment as it relates to total revenues to be
received and costs to be incurred for each film, The Company is required to identify and assess and
determing income generated from commercial exhibition of films. Judgment is also required in
determining the charge to profit and loss account. As well as consldering the recoverability or
conversion of advances made in respect of securing film content or the services of talent associated

J__:-_c?; _,WLth film production.
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» Income Taxes: Deferred tax assets are recognized to the extent that it is regarded as probable that
deductible temporary differences can be realized. The Company estimates deferred tax assets and
liabilities based on current tax laws and rates and in certain cases, business plans, including
management's expectatlons regarding the manner and timing of recovery of the related assets,
Changes in these estimates may affect the amount of deferred tax liabilitles or the valuation of
deferred tax assets and thelr tax charge In the statement of profit or loss,

Provision for tax llabllities require jJudgements on the interpretation of tax legislation, developments
in case law and the potential outcomes of tax audits and appeals which may be subject to significant
uncertainty. Therefore the actual results may vary from expectations resulting In adjustments to
provisions, the valeation of deferred tax assets, cash tax settlements and therefore the tax charge in
the statement of profit or loss.

= Uszeful lives of property, plant and equipment and intangible assets: The Company has estimated
useful life of each class of assets based on the nature of assets, the estimated usage of the asset, the
operating condition of the asset, past history of replacement, anticipated technological changes, etc.,
The Company reviews the carrying amount of property, plant and equipment at the Balance Sheet
date. This reassessment may result in change in depreciation expense in future periods,

¢ |mpairment testing: Property, plant and equipment are tested for impairment when events ocour or
changes in circumstances indicate that the recoverable amount of the cash generating unlt s [ess
than its carrying value. The recoverable amount of cash generating units is higher of value-in-use and
fair value less cost to sell, The calculation involves use of significant estimates and assumptions which
includes turnover and earnings multiples, growth rates and net margins used to calculate projected
future cash flows, risk-adjusted discount rate, future economic and market conditlons.

+ Dafined benefit plans: The cost of the defined benefit plans and the present value of the defined
benefit obligation are based on actuaral valuation using the projected unit credit method. An
actuarial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases, etc, Due to
the complexities invelved in the valuation and its long term nature, a defined benefit chligation is
highly sensitive to changes in these assumptions, All assumptions are reviewed at each Balance Sheet
date.
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4. Standards ssued but not yet effective:

As per Companies (Indian Accounting Standards) (Amendment) Rules, 2017 dated 17th March 2017
MCA has notified amendments to two new standards namely Ind AS 102 - Share-based Payment and
Ind AS 7 - Statement of Cash Flows which will be effective from 1st April 2017.

During current year, there are no share based payments transactions occurred and hence Ind AS 102
is not applicable to the company. Further, amendment to Ind AS 7 pertains to additional disclosure
requirement such as "An entity shall provide disclosures that enable users of financial statements to
evaluate changes in llabilities arlsing from financing activities, including both changes arising from
cash flows and mon-cash changes”. The Company has not opted for early adoption of the above
amendments and will not have any material impact an the financial statements of the Company
when adopted,

5. Disclosures as required by Indian Accounting Standard (Ind AS) 101 first time adoption of Indian
accounting standard.

These standalone financial statements of the Company for the year ended 317 March 2017 have
been prepared in accordance with Ind A5, For the purposes of transition to Ind AS, the Company has
followed the guidance prescribed in Ind A5 101 = First Time adoption of Indian Accounting Standard,
with 01* April 2015 as the transition date and IGAAP as the previous GAAP.

The transition to Ind A5 has resulted in changes in presentation of the financial statements,
disclosures in the notes thereto and accounting policies and principles. The accounting policies set
out in Note No 2 have been applied in preparing the Standalone Ind AS Financial Statements for the
year ended 31" March 2017 and the comparative information. An explanation of how the transition
from previous GAAP to Ind AS has affected the Company’s Balance Sheet, Statement of Profit or Loss
and Statement of Cash Flows is set out in Note 5.2 and Exemptions on first time adoption of Ind AS
avalled In accordance with Ind AS 101 have been set out in 5.1,

5.1 Exemptions avalled on first time adoption of Ind AS 101

Cin first time adoption of ind AS, Ind AS 101 allows first-time adopters certaln exemptions fram the
retrospective application of certain reguirements under Ind AS. The Company has availed the
following exermptions.

a. Estimates

Am entity’s estimates In accordance with Ind AS at the date of transition to Ind AS shall be
consistent with estimates made for the same date in accordance with previous GAAP (after
adjustments to reflect any differences in accounting policies), unless there fs an objective
evidence that those estimates were in error. Ind AS estimates as at 01" April 2015 and 31" March
2016 are consistent with the estimates as at the same date made in conformity with previous
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b. The company has elected to avail the exemption under Ind AS 101 to use Indian GAAP carrying
value as deemed cost at the date of transition for all items of property, plant and equipment as
per the statement of finandal position prepared in accordance with previous GAAP,

c. Ind AS 27 Separate Financial Statements:

The Company has elected to avail the exemption under Ind A5 101 to use Indian GAAP carrying
va Iue of the investments in subsidiaries at deemed cost determined in accordance with Ind A% 27

arate Financial Statements.
= r‘w \
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5.2, Recandlialiged
The fidlowing Reconciliations provides the effect of transition to ind A5 from BEAAR In accordance with Ind A% 101

5.1, Beconcilimion of Equity s previously reported under IGAAP to bnd 65,

Balance Sheet as at 31t Marnch 2018 Ooening Balanoe Sheet 2 at Olst April 3015
Effactof Effect of
Relar Mate ‘tranaition ko ind transhion o Ind
Particulrs fio Previous GagF A% Ind 45 Previous GAAP A5 Ind A
ARFaLE;
Most-Currest Assets i
Praperty , Pant and Equipment 18503 - | iesm - 23612
| Financial Assaks. L
_ Irwestments 1 : ES6TAS L3 2,560,682 053 2,557 2
LI gl det L = - = s
___Othar ton-oeraet assts B&E 2 ;| : 180,72
Toal Hon Currest Assats L 1 &.53 FE32.13 053 E.L
Current assets ]
 Inwetories = 55076 . EELTE 771728 771726
__Firancia| Assets. | EET |
Trade moelvables 250115 . 05 - v
Luans 1,970,38 | z 157838 | 1,084,385 i 10E435
Lash and cash eguivalents 7125 - L - Has) 1458 _H4.58
Aihar Financial Asmets Lzl 14 : 158 il nh 130444
Other curnenk gzbets. 248 - 148 3.08 FE ]
Tatal Currest Assels 1318116 - 1318116 11,724.14 . 11,224.14 |
Total Assets 16,208.26 263 16,210.89 14,279.78 0.5 14,200.31
Equity & Liabilities:
Equty Share capital 522500 - | smseo| e - | __samin
Cahar aquity G |E1E.00 10.85 {607.15]] 1,057.85 (=] 1,0d0.38
__Tenal Equiy 4,600.000 0B 461785 § 16285 e £.261.30
Pan Current Liabdities 7 ] .
_Firancials Labiities E
Barrcwings 3,995.35 . 3438 4,65536 : 455526
Prondsions | 10.45 - 1045 13ar = 1217
Tatal Now Carrent Labiities 350550 . 3,505.80 4,674.03 - 447083
T B
Financis Liakiltios
. E— : L = T 3,006,568 = 3,006.56 |
Trasde Payahles ) 5745 . 57.45 EELE] - 33.87
Geher fnancal labifies 55015 - BG5S 13715 3| 137,15
Crhar Ualiites = 333.97 = 333,07 43.23 . 53.23
s S - 0 S22 212 A i Rl
Total Carrunt Liabities 1 8,095.47 8.2 B087.25 329150 - 3,292.50
16,208.26 BT 16 310.85 14,239.72 .53 14,230.31
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5.2.2, Reconciliation statement of Profit and Loss as previcusly reporbed under BEAAP o IndAS

01-Apr-15 to 31-Mar-16

Refer
Particulars PerrR
HEAAP Adjustment ind A%
Flwenuefrmunmtluni 50023 - 8,508.23 |
Other Inooma 19.43 211 154
Total Incoma (i} 9,527.66 241 9.529.77
Expenses _ e
Cest af film praduction experses 9,175.36 | 3] 9,175.36 |
Employes Benefits Expense 169.39 11.94 181,33
Finance Costs 1,005.47 - L0547
[Deprediation 6105§ - 1 6105
Ditker Expearigas - s 8.2 Ta4.03
_ Tetal Expenses (] 11,183.52 2016 11,187.24
___Pﬂdfi_tﬂluulhefm umﬂmnﬂ Items (lup=(11 - (i [1,655.88]] {28.05) [1,657.47)
Exceptional items (W) - | _____-___| . |
 Proditf{lass) before tax u)={ii}+{iv) [1,655.85)| (18.05) [1,657.47)
(1) Current tan N ] 2 -
2] Drferred fax = .
. 3 Ir-mrr-u tix for earlier years =
Incame tax expense [vi) = = . -
Profit/[loss) for the periad [viil= [u]-[vi) - {1,655.86}) {18.05)) {1,657.47)
|Dther Comprehensive Incame
Mems that will not be reclassified to profit :lrll:lss
hﬂﬂmﬂmﬂylmj_}_[n:s&s o d‘!“.!‘.?'!.l}.?‘lﬁﬁ? E‘a’“ 11,84 1184 |
_ Income tax effect = )  m
H:Hhir tnwﬂhm:lml In:umw.. net of tax I_\dli} - 1L EH 11.584
Total Comprehensive Income for the pariod
{Comprising Profit |Loss) and Other Camprehensive income for the
‘period) (i) ={uli}+[viii) [1,5553::} [anli t1,ms.53|i
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=
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5.2.3. Reconclliation of Total Equity as at 31 March 2016 and 01" April 2015

Particulars Riefer Mote Mo | as at 31 March 2016 s at 01" April 2015

Total Equity {Shereholders Fund) under 4,607.00 B,262.85
Prenious GAAP

Adjustments:
|Gain on Falr Walue of Mutual Funds i 2.63 0.53
Othar Adjustments f.22 -
Total Equity under Ind AS 4,617.85 6,263.38
5.2.4. Recondlliation of Profit After Tax [PAT) as previously reported under GAAP vs Ind AS

Farticulars For the year ended 31" March 2016
Met Profit/{Loss) after tax as previous Indian GAAP {1,655.86)
increwsed in Prafit is due to

Gain on Fair Value of Mutwal Funds 211
Remeasurements of employment benefit obligation [11.94]
Other Adjustments 8.2
Met Profity (Loss) after Tax before OCI as per the IND AS {1,657.47)

Explanation Notes
Mote Mo 1: Imsestments in Mutual Funds

Uncler Previous GAAR, the company accounted for investrments In Mutual Funds messured at lower of cost or fair value, Under ind A%, the
comgany has deslpnated such investments at fair value through profit and loss which are to be measured at fair value at each reporting
date. The difference betwesan the fair value of these instruments and previous GAAF carrying amount has been adjusted in equity as on

tranzitlon date.

Note Mo 2; Other Ad|ustments

The cormpany desecognises the Coporate Soclal Responsibllity Expenditure as per Ind AS 101 *First time adoption of indian Accounting

Standards"

Mote No 3: Net Gainj (loss) on falr value of defined benefit plans

The company has recognised remeasurement gains/{lossh on defined benefit plans In Other Comprehensive incomea. These changes are

accumulated within the Other Comprehensive Income reserve within other equity.

5.2.5 Statement of Cash Flows

There were no significant reconcillation ftems between cash flows prepared under previous GAAR and those under Ind AS,
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26. Notes to Accounts

26.1 The current assets of the company inciude loans and expenditure on films under production. As
regards the loans, the management s confident of realising the walue at which they are carried
notwithstanding the period of outstanding. As regards films under production expenses includes payments
to artists and technicians the company is evaluating options for optimal utilization of these payments in
making films. And accordingly the company is confident of realising the entire value of expenditure on films
under production. The management does not foreses any erosion in camying value,

26.2 Lease Rentals

The Company has entered into operating lease agreements for office premises and an amount of Rs, 41.04
Lakhs (2016: As. 94.12 Lakhs) pald under such agreement have been charged to statement of Profit & Loss.

The details with regard to operating lease obligations with respect to Office premises are as under.

~_|Rs. in Lakhs)
Particulars Year ended March 31, | Year ended March 31,
2017 2016
Due within 1 year from the Balance Sheet date 2557 | 31.26
Due between 1 and 5 years 62.64 B88.21
Due after 5 years i il Mil

The details with regard to operating lease obligations with respect to Vehicles are as under.

—. — {Rs. in Lakhs)
Year ended March 31, | Year ended March 31,
Particulars 2017 2016
Due within 1 year frpm}!‘_lfwﬂﬂalanﬂe Eheet date 1.54 558
Due between 1 and 5 years il 1.54
Due after 5 years Mil Mil

26,3 Micro, Small and Medium Enterprises [MSME)

The Company has not recelved any intimation from suppliers, regarding their status, under Micro, Small and
Medlum Enterprises Development Act, 2006 and hence the required disclosures such as amounts unpaid as
at the yearend together with interest paid/payable as required under the said Act have not been given.

26.4 Contingent Liabilities:

Company has given a corporate guarantee of Rs. 10,000 Lakhs for its Subsidiary Company L.e FVP Capital
Limited as security for availing working capital limits from the Bank. The subsidiary company has
outstanding loan with bank of Rs. 10,120.06 Lakhs as of 31" March 2017. (Rs.10,116.06 Lakhs as of 317

Mash 2016




Picturehouse Media Limited
Summary of significant accounting policies and other explanatory information
to the Standalone Ind AS Financial Statements for the year ended 31" March 2017

26.5 Corporate Social Responsibility (C5R):

[Rz. in Lakhs)
5l Mo | Particulars For the year ended | For the year ended
| 31" March 2017 31" March 2016

1. | iﬁ.xremge I"'lf:t F'rf;lﬁts of the Company for (518.13] 411.0%

ast three financial years P
2 Prescribed CSR Expenditure {@2% on Avg 8.3

Met profit of last 3 F.¥"s) '
3. Unspent Amount of the Previous year 8.22 20,11
4, Total Amount to be spent for the current 8.93

financial year i
5. Amount Spent During the Year - 20,11
6. Amount Unspent { 3+ 4-5) 8.22 8.22 |

Average Met Profits of the Company for the last three financlal years [s negative. Hence the company is not
required to incur Corporate Social Responsibility expenditure during the year. However, the company is
reguired to spend Rs. 8,22 Lakhs for the financial year 2015-16 and the same will be espended in future

years.

26.6 Earnings per Share

3 Year ended Year ended
Partiatars Refer | arch 31,2017 | March 31, 2016
Profit after Tax (Rs. in Lakhs) A (1,199.01) {1,657.47)
Mumber of Equity shares outstanding B 5,22.50,000 5,22,50,000
Weighted average number of equity shares outstanding C 5,22,50,000 5,22,50,000
Earnings per share — Basic & Diluted {in Rs.) AfC {2.29) (3.17)

Gty
-.'"g/_ﬁ\@"ﬁ,
b | gHErEIN LRb
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26.7 Disclosure in Accordance with Ind AS -24 Related Party Transactions

a) Names of related parties and nature of relationship

Mames of the Related party

Relationship

PYP Ventures Limited (PYP)

Holding Company

PYP Cinerma Private Limited {PCPL)

100% Subsidiary Company

FVF Capital Limited

100% Subsidiary Company

Picturehouse Media Private

{ PHMPL Singapore)

Limmitad

100%6 Subsidiary Company

Mir, Prasad V. Potiuri

A Praveen Kumar

Ms. Mona Rajora

Key Managerial Personnel

Mrs.Padma Patluri (Upto 06" March 2017)

hir.R.Magarajan

Mr.M.5. Kumar

Directars

b) Summary of transactions and outstanding balances with the above ralated parties:

(Rs. in Lakhs)

Transactions for the vyear

B
— alance as at
Nature of transactions __
31"  March | 31" March | 31"  March [ 31"  March
2016 2017 2016 2017
Loan Givenfrepaid) ta PYP Cinema Private
GERG e k) 0.64 0.87 498,56 499.43
Limited
Provision for advances given to PWP 0.64 0.87 498,56 499.4
Cinema Private Limited ' ’ g 43
Investment in PYP Capital Limited Ml il 2,521.73 2,521,73
Advance paid f{received) to PVP Capital
e (2,271.43) (20.13) 12,271.43) (2,221.30)
P )
[l frcimsnn |k
I.Il'.::_ J_:-"':!-' 3 -’/;-.' [}
1"‘-1'::".- e

et
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Investment in PHMPL Singapore il il 2.45 2.45
Loan iven to frepald PHMIPL
8 Arepaid) by (13.48) Nil hail Nil

Singapore{ Includes relmbursements)

Salaries & Perquisites paid to KMP 22.80 24 62 Mil 1.90

Interest Accrued) and Loans Outstandin

1 2 :I g (3.18] 11.84 34.36 3357

with Key Managerial Persons

Sitting Fees pald to Directors 3.99 3.44 Mil il

Corporate guarantee and security from | y

il il 3,000.00 1,500.00

PVP Ventures Ltd ' '

Carparate guarantee given to PYP Capital | | .

i e E PR il il 10,000,00 10,000.00
26.8 Deferred tax Calculation

Deferred tax asset has not been recognised in respect of the following items:

{Rs in Lakhs)
31" March 2017 31" March 2016
Particulars Gross Amount | Unrecognised | Gross Amount Unrecognised tax
tax effect effect -

Deductible temporary 1,355.57 448.15 71.68 23.70
differences
Tax Losses 1,427.94 47208 157297 520002
Total 2,783.51 920,23 1,644.66 543.72

Considering the principles of prudence, the above deferred tax asset has not been recognised as at




Picturehouse Media Limited
Summary of significant accounting policies and other explanatory information

to the Standalone Ind AS Financial Statements for the year ended 31" March 2017
e e e e e e S ———

Income tax expenses

Income tax expense in the statement of profit and loss comprises:

{Rs. in Lakhs)

Particulars

31" March 2017

31" March 2016

Current tax

Imcome tax related to earlier
YEars

(11.74)

Total Current tax expenses
Deferred tax

{11.74)

Decrease|increase) in deferred
tax assats

[Decrease) Increase in defarrad
tax liahilities

Income tax expenses

(11.74)

Particulars

31" March 2017

31" March 2016

Profit /(loss) from the operation
before income tax expenditure

rrrrr P

Indian tax rate is 30.9%

Effect of non deductible expenses

Others

Effect of unrecognised deferred
tax assets

Tax loss for which no deferred tax
was recognised

Income tax expenses

26.9 Employea Benefits
a) Defined Benefit Plan
Gratulty
Gratuity Plan;
Defined benafit obligation (DEO)

Fair value of plan assets (FWA)

31" march 2017

Amounts in Rs

31* March 2016

(15,03,253)

(13,09,390)

(15,03,259)

(13,09,350)
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The following tables summarise the components of net benefit expense recognised in the statement of
profit or loss/Other Comprehensive Income and amownts recognised in the balance sheet for defined
banefit plans/obligations:

Met employee benefit expense (recognized in Employee Cost) for the year ended 31st March, 2017

[ Particulars ] 2016-17 2015-16
Current Service Cost 231,403 2 66,567
Met Interest Cost 102,132 1,56,821
Total 3,33,535 4,23.388

|

Amount recognized in Other Comprehensive Income for the year ended 31st March, 2017

Particulars

2016-17

2015-16

Actuarial (gain)/ loss on obligations

(1,39,666)

(11,24,525)

Changes in the present value of the defined benefit obligation for the year ended 31st March, 2017 are as

-

&

g

":_'-'_.I.-_-C_- -

follows:
Particulars 2016-17 2015-16

Opening defined obligation —= '13,09,390 20,10,527

Current service cost 2,31,403 2,066,567

interest cost on the Defined Benefit Obligation 1,02,132 156,821

Actuarial {gain]/ loss - experience -

Actuarial {gain)/ lass - Financial assum ptinns—n {1,39,66E) (11,24,525)

Actuarial (gain)/ loss - demographic assumptions 3 -

Benefits paid - -

Actuarial (gain)/ loss on obligations - -
il Defined benefit obligation 15,03,259 13,09,390

P s Iﬁ“—”-‘%.
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The principal assumptions used in determining gratuity obligatlon for the Company’s plans are shown
below:

| Particulars 31-Mar-17 31-Mar-16
“Discount rate {In %) 7.50% 7.80%
Salary Escalation (in %) 7.50% 7.50%

Sensitivity Analysis

significant actuarial assumptions for the determination of the defined benefit obligation are discount rate,
expected salary increase and mortality. The sensitivity analysis below have been determined based on
reasonably possible chanpes of the assumptions ocourring at the end of the reporting period, while
holding all other assumptions constant. The result of sensitivity analysis is given below:

Partiu;ulars 31-Mar-16 (Ind AS-19) 31-Mar-17 (Ind AS -19])

Peﬂned Benefit Obligation (Base) 13,098,390 15,03,259

% change compared to base due to [Decrease lincrease ecrease Increase
nsltivity)

Discount Rate (- / + 1%) 14,1]?,443' 11,14,69ﬂ 15,18,766) 14,033,623

Salary Growth Rate (- / + 1%) 10,93 533 15,51,932 12,53,431 17,.61,564

Attrition Rate (- [+ 1%%) 11,11,5#51 13 96,430 13,54 898 18,00,520

lMurtalit-,l Rate -/ + 1%) 1!,E|?,513‘ 13,11,15A| 15,&1,1511 15,05,351

The following payments are expected contributions to the defined benefit plan in future years:

' Particulars 31" March 2017 31" March 2016

2,31,368 2,10,335
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Compensated Absences

The employees of the Company are entitled to compensate absence. The employees can carry forward a
portion of the unutilized accrued compensated absence and utllize it in future periods or receive cash
compensation at retirement or termination of employment for the unutilized accrued compensated
absence. The company records an oblipation for compensated absences in the peried in which the
employee renders the services that increase this entitlement. The Company measures the expected cost of
compensated absence as the additional amount that the Company expects to pay as a result of the unused
entitlernent that has accumulated at the balance sheet date based on the Actuarial certificate.

b) Defined Contribution Plan
Eligible employees receive benefits under the provident fund which Is a defined contribution plan. These

contributions are made to the funds administered and managed by the Government of India. The company
recognised Rs. 2,12 Lakhs (Previous Year Rs.2.62 Lakhs) for provident fund contributlon in the statement of

profit or loss account.

26.10 Financlal Instruments

The significant accounting policles, including the criterla for recognition, the basis of measurement and the
basis on which income and expenses are recognized, in respect of each class of financial asset and financial
liahility are disclosed.

Financial Assets and Liabilities

The carrying value and fair value of financial instruments by categories as at 31" March 2017 were as

follows: (Rs. in Lakhs)
; Fair Value Tatal Carryin
Amortised ol through Other 'Iu'ElIl.l:Ili ;
Particulars e through Cormpreheniiie
Profit or Loss
Income
Financial assets:
Investments
Investments in Mutual Funds - 49.70 E 45,70
'Cash and cash equivalents 0.16 % < 0.16
Bank balance other than cash and 27.00
cash equivalents | 27.00 -
Trade Receivables 1,639.09 " - 1,635.00
Loans 2,245.50 = - 2,245.50
Other Financial Assets 1,430.71 = - 1,430.71
Financial llabilities: S
Borrowings 746325 - - 7.463.25
Trade Payables 527,92 - . 527.92
521.33 - - 521.33
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The carrying value and fair value of financial instruments by categories as at 31" March 2016 were as

follows:
- (Rs.Inlakhs)
Fair Value Total Carryi
Amortised Falr Malus through Other 1 'lu.l'alu:h|I "
Partlculars e through Coimprahnndos
Profit or Loss
Income
Financial assets:
Investments
Investiments in Mutual Funds - 45.63 . 45.63
Cash and cash equivalents 4.93 . - 4.93
Bank balance other than cash and
cash eguivalents 66.32 - . 66.32
Trade Receivables 250.15 = - 250.15
Loans 1587838 = - 197838
Other Financial Assets 1,266.20 = - 1,266.20
Financial liabilities:
Borrowings 10,585.30 - - 10,585,320
Trade Payables 57,45 - - 57.45
Other Financial Liabilities 560.15 - | - 560.15
The carrying value and fair value of financial instruments by categaries as at 01" April 2015 were as follows:
{Rs. In lakhs)
. Fair Value Fair Value Total Carrying
Particulars Amortised through through Other Value
cost Comprehensive
Profit or Loss
Income

Financial assets:
Investments o il
Investments in Mutual Funds - 43.53 . 43.53
Cash and cash eguivalents 2.47 - - 247
Bank balance other than cash and
cash equlvalents 212,51 - - 212,51
Trade Receivables d - E L
Loans 2,084.38 T - 2,084.38
Other Financial Assets 1,235.99 5 . 1,235.99
Financial liabilities:
Borrowings 7.0661.82 - - 7.661.82
Trade Payables 33.87 - - 33.87
Other Financial Liabilities 137.15 - = 137.15

=]
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26.11 Financial risk management objectives and policies

The Company's principal financial liabilities comprise of borrowings, trade and other payables. The main
purpose of these financial liabilities is to finance and support the Company's operations. The Company's
principal financlal assets comprise investments, loans, cash and bank balance, trade and ather receivablas,

The Company is exposed to market risk, credit risk and liquidity risk. The Board of Directors reviews
policies for managing each of these risks, which are summarised below.

i} Market risk

Markat risk Is the risk that the fair value of future cash flows of a financial instrurment will fluctuate because
of changes In market prices. Market risk comprises three types of risk: interest rate risk, currency risk and
ather price risk, such as equity price risk.

a) Interest rate risk

Interast rate risk is the risk that the fair value or future cash flows of a financlal Instrument will fluctuate
because of changes in market interest rates, The Company's exposure to the risk of changes in market
interest rates relatas primarily ta the Company’s long-term debt abligations with fixed interest rates,

Long term borrowings of the company bear fixed interest rate, thus interest rate risk is limited for the
COMPany.

b) Foreign currency risk

Foreign currency risk Is the risk that the fair value or future cash flows of an exposure will fluctuate because
of changes in foreign exchange rates. The company does not undertake transactions denominated in
foreign currencies; consequently company activities are not exposed to exchange rate fluctuations.

€) Egquity price risk

The equity price risk is the risk arising from uncertainties about future values of the investment securities.
The Company does not have exposure to Equity price risk in investment except investments in mutual
funds which are subject to minimal risk.

i} Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial Tnstrument or
customer contract, leading to a financlal loss. The company is exposed to credit risk from its operating
activities {primarily for trade receivables, loans and other financial assets).

The company is exposed to credit risk in respect of these balances such that, if one or more customers
encounter financial difficulties, this could materially and adversely affect the company's financial results.
The company attempts to mitigate credit risk by assessing the creditworthiness of customers and closely

- mghitoring payment histary.
o ani R
I or El
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There have been no material impairments to trade or other receivables in the two yvears included within
these financial statements and no indication of enhanced customer credit risk.

Credit risk on cash and cash equivalents is considered to be minimal as the counterparties are all
substantial banks with high credit ratings.

iii) Liguidity risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. The management is responsible for liguldity, funding as
well as settlement management. The Campany manages the liquidity and fund requirements for its

operations through borrowings. Further, certain interast bearing liabilities carry different interest rates.

The table below provides details regarding the contractual maturities of Financial Liabilities:

{Rs. In lakhs)

Particulars on Lesz than 1 | 1-5vyears More than 5 | Total
demand year years
As at 31" March 2017
Borrowings 2,221.31 1,643.36 3,600.12 - 7.464.78
Trade payables - 527.92 - - 527.92
Interest accrued - 497,08 - - 497.08
Other Financial - 22,78 - - 22,76
Liabilitles
Total 223131 | 2,691.12 3,600.12 - 8,512.54
Particulars On Less than 1 |1-5years Mare than 5 | Total |
demand year years
As at 31° March 2016
Borrowlngs 2,271.44 4,825.63 3,495.35 - 10,592.42
Trade payables - 5745 - - 57.45
Interest accrued 541.54 - - 541.54
Other Financial - 11.49 - - 11.49
Liabilities
| Total 2,271.44 5.436.11 3,495.35 - 11,202.90
Particulars On Less than 1| 1-5years More than 5  Total
demand year years
AsatlApi202 (| 1 |\
Barrowings - 3,024.09 1,655.26 - 7,679.35
Trade pavablas - 33.87 - - 33.87
Interest accrued - 119.14 - - 119.14
Other Financial - 0.48 - - 0.48
Liabilities
- 3,177.58 4,655.26 = 7,832.84
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26.12 Detalls of security and terms of repayment to Borrowings
a) Non Current Borrowings - Term Loan

The company has availed Indian rupee term loan from a company which is repayable based on the
availability of funds and interest rate charged Is 12% p.a on daily average funds. Borrowings are secured by
way of charge on the advances to film production/ finance.

b) Current Borrowings - From Banks

The company has availed Indian rupee term loan from Central Bank of india which Is repayable within 18
menths from the date of disbursement or before release of the film whichever is earlier and interest rate
charged Is 14.20% p.a. Secured by first charge on all tangible assets, present and future of the all the films
to be financed and Collateral Security of land given by promoters. Personal/Corporate Guarantee has been
provided by Mr. Prasad V. Patlurl, Managing Director, Mrs. Jhansi Surredi and M/s PYP Ventures Limited.

As on 31st March 2017, the company is overdue for a period of four months in repayment of dues to bank,
amounting to Rs. 15 Crores, which were repaid subsequently on 023rd April 2017,

e} Current Borrowings - From Related Parties & Companies

The company has availed a loan from companies which are repayable on demand and interest rate charged
by these companies varles from 15% to 18% p.a. These borrowings are secured by way of charge on the
advances to fllm production/finance.

The company has availed an Interest free unsecured loan from subsidiary company which is repayable on
demand.

26,13 Cenvat Credit of Service Tax

Based on the industry practice, company has availed the entire Cenvat Credit on input services available
during the Financlal Year 2016-17, as against proportionate Cenvat Credit availed as per the provisions of
the Cenvat Credit Rules 2004 in the previous Financial Year.

26.14 Estimated amounts of contracts remaining to be executed on capital account and not provided for Rs

ML (Rs.Mil in the previous year 2015-16).
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26.15 Capital Management

For the purpose of the company’s capital management, capital indudes issued equity capital and all other
equity reserves attributable to the equity holders of the company. The company strives to safeguard its
ability to continue as a golng concern so that they can maximise returns for the shareholders and benefits
fior other stake holders. The aim is to maintain an optimal capital structure and minimise cost of capital.

The Company monitors capital using the debt-equity ratio, which is net debt divided by total equity. The
Company includes within net debt, Interest bearing loans and borrowings less cash and cash eguivalents,
Bank balance other than cash and cash equivalents.

{Rs i Lakhs)
Particulars As at 317 March Asat31" March | As at 01" April J
2017 2016 2015

Long Term Borrowings 3,600.12 349535 d,655,26
Cash & Cash Eguivalents {0.16) {4.53) (2.47)
Bank Balances other than Cash & [27.00) (66.32) {212.51)
Cash Equivalents

MNat Debt 3,572.06 3,424.10 4,440.28
Equity Share Capital 5,225.00 ) 5,225.00 5,225.00
Other Equity (1,809.25) (607.15) {1,038,38)
Total Equlty 3,415.75 4,617.85 6,263.38
Debt Egquity Ratio 1.0460 0.7415 0.7083
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26.16 Disclosure on Specified Bank Notes

During the year, the company had Specified Bank Motes (SBNs) or Other Denomination Notes as defined in
the MCA Matification G.5.R.308(E} dated 31st March 2017, The details of Specified Bank Notes (SBMs) held
and transacted during the period fram D8th November 2016 to 30th December, 2016, the denomination

wise SBMNs and ather notes as per notification is glven below:
(Amount in Rs.)

Particulars SBMNs*® 'Clﬂ'_r-er £ Tatal
Denomination
Closing cash in hand as on 08" November 2016 - 33,936 33,936
{+] Permitted Recaipts - 2,600,000 2,560,000
{-) Permitled Payments . 12,44,573) (2,44 573)
{-) Amount deposited in Banks - )
Closing cash in hand as on 30" December 2016 - 49,363 49,363

*For the purpose of this clause, the term ‘Specified Bank Notes' shall have the same meaning provided in
the notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs

number 5.0.3407(E) , dated the 8" November, 2016.

26.17 The previous year's figures have been regrouped/ rearranged wherever necessary to make it
comparable with the current year figures.

As per our report of even date,

For Brahmayya & Co For and on behalf of the Board of Directors

Chartered Accountants
Firm Reg Mo, 0005115
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